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RAILROAD WEDDING—Governors Sehecoslll Col 
(left) and Blood of Utah shake hands to sy! ze 
the joining of the rails at the opening of the Dotsero 


Cutoff, Moffat Tunnel short cut across the Rockies. 
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HEY look like polished silver. But they are 
| jit of steel—stainless steel—Enduro— 
produced only by Republic. e These articles do 
not tarnish. They defeat rust and corrosion— 
are stainless and immune to most acids. They 
always look clean, are clean—and are easy to 
keep clean. e Even collar buttons are now being 
made of Enduro. So are tank cars. Watches and 
bank vaults. Beer barrels and jewelry. False 
teeth and the trim on skyscrapers. e Enduro is 
used in dairies, laundries, oil refineries, hos- 
pitals, food processing plants, cafeterias. You 
find it on ships, motor cars, airplanes. You see it 
around you every day. e The uses of this silvery 


steel are almost limitless. e No other metal has 





All are made of ENDURO she perfected Stainless Steel 


such wide adaptability, combined with such 
distinctive properties. You can weld Enduro— 
form it—draw it. It is easy to work—easy to han- 
dle—comes in almost any form you want it. e If 
your products need a sales stimulant—Enduro 
and a Republic representative can perhaps 
help you. In the meantime, send for the de- 


tailed story of Enduro. It is intensely interesting. 


ensed under Chem Foundotion patents numbers 1,316,817 ond 1,339,378 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Ooz- 
ing confidence in the future, the President wants the country to relax 
during the hot weather, has advised his official family to take it 
easy for awhile to recruit its strength for the job of driving the New 


Deal on in the fall. 
His own departure from the 


Capital is viewed with mixed 


sentiments, despite approval of his desire to make this a breathing 


spell for business. 


With the President away, no final determina- 


tions can be made and the timid still worry about how the Brain 


Trust mice will play in the 
absence of their chief. There's 
a more important question. Only 
the Presidential authority has 
been recognized thus far in major 
labor disputes: Whose decision 
would carry weight and finality 
should a real crisis occur during 
July? 


Tryout on New Jobs 

The President withheld the names 
of the new stock exchange, communi- 
cations, and mediation officials till the 
last minute before his vacation. One 
idea was to weigh all the evidence on 
applicants; the other was to make re- 
cess appointments without Senate in- 
terference. Republican leaders con- 
sented to this procedure so they might 
have a sample of how the new offi- 
cials would perform before they come 
up for confirmation next January. 
Washington suspects that Mr. Roose- 
velt himself favored such a_proba- 
tionary period for guidance in mak- 
ing permanent selections. 


Public Works Splash 

Although new money for public 
works is relatively small—$750 mil- 
lions maximum—lIckes is making a big 
splash by spreading it quickly all over 
the country for long-pending munic- 
ipal projects of many types. Some 
previous allotments are now coming 
back on his hands as towns think 
twice about the need for expenditure 
since much larger direct relief funds 
are rolling in 


Tax Troubles 

Treasury officials are taking an un- 
usually long time to draft regulations 
for the 1934 tax law, signed May 10. 
One trouble is that portions of the 
law were written to cover certain hor- 
rible examples without due regard to 
their far-reaching effects. Ghanges 
in consolidated returns and provisions 
for the taxing of partnerships are sur- 
rounded with administrative difficul- 
tes. In the past, administration of 
the tax laws has been rendered easier 
by the sympathetic cooperation of 
large taxpayers. The new law alien- 
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ates this support and tax collectors 
will have their troubles this year. 


World Trade Advantage 

The American genius for mass pro- 
duction will be capitalized or the re- 
ciprocal tariff experts are going to 
know why. With a great home mar- 
ket that makes large-quantity produc- 
tion possible, they see no reason why 
its output should not be able to com- 
pete successfully in other countries 
chat must look to exports for their 
principal support. George N. Peek, 
the President's foreign trade advisor, 
is asking all “mass” manufacturers to 
tell him just what kind of foreign 
barriers are impeding their goods. 


Loan Line-Up 
Officials handling those direct loans 
to industry are planning to do a land 
office business. Many firms that dis- 
posed of assets when the banks were 
pressing them to pay up loans, now 
need capital to, begin again. The dis- 
appearance of surpluses in many lines 
points to an opportunity for profit. 
RFC is expected to be very sympa- 
thetic since it is using Treasury funds; 
the Reserve banks to be very hard- 

boiled because they aren't. 


Without the General 

Secretary Roper’s Business Advi- 
sory and Planning Council, meeting 
Friday in a big bi-monthly session, 
listened to George Mead on what his 
Industrial Advisory Board of NRA 
and its alumni had decided at Hot 
Springs 3 weeks ago. Thereafter the 
bigwigs of Industrial Advisory Board 


sat down to talk the reactions 
of Roper’s board to their ideas about 
NRA. General Johnson, who told 
the Hot meeting that he 
planned to do big things with in 
dustry and was given a 
dorsement there, did nui dominate the 
mecting this time The story is in 
dustrialists would like to John 
son, his job of promotion for NRA 
over, retired in favor of a “real in 
dustrialist” like S. Clay Williams, 
chairman of the Roper Board, and 
vice-chairman of the R. J. Reynolds 
Tobacco Co. 


ove; 


Springs 


broad en 


see 


Drought Prices 

Livestock in the drought area can 
normally provide half the country’s 
milk, half its meat, and a quarter of 
its wool clip. All these animals now 
face a possible feed shortage. Drought 
effects on market prices of animal 
products are certain to be large. Ofh- 
cials refuse to make estimates but ad- 


mit the the situation 


seriousness of 
Milk Control Test 

AAA is not going to drop its milk 
licensing plan because of this week's 
Chicago decision that milk is not an 
article of interstate commerce Actu 
ally the Chicago suit was brought by 
dairies which claimed that they, in 
particula:, sold only Illinois milk, 
though Judge Barnes took the occa- 
sion to hold that milk is clearly nor 
interstate commerce. AAA officials 
have anticipated the necessity of a 
legal battle, hope this case is broad 
enough. Only problem they 
were discussing this weck was how to 
get the quickest possible appeal. But 
there were grim smiles over Judge 
Barnes’ statement that the Agricul- 
tural Adjustment Act was not clear. 
That was the reason AAA wanted 
those ill-fated amendments that Sen- 
ator Byrd scuttled as Congress closed 


legal 


Election Strategy 

The White House is not going to 
make President Wilson's mistake of 
appealing to the country to send back 
a Democratic Congress to support the 
Administration. It would like 
Democratic nominations given to pro- 
gressive Republicans as in the case of 
California's Johnson. The strategy 
will be to get such staunch supporters 
of the Administration nominated by 
Democrats as well as Republicans. 
But no pressure will be brought to 
this end. The President is embar- 
rassed by reports that he is going to 
stump for Progressiv e Republicans on 
his return across the country. He has 
announced that his Green Bay, Wis 
speech will be historical, not px 
litical, though it is obvious that Roose- 
velt would be happy over the prospect 
of Bob LaFollette’s coming back 


to sce 
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BUSINESS WEE WEEKLY INDEX OF Latest Preceding Year Average a 
BUSINE Week Week Ago 1929-33 
ss ACTIVITY *67.3 66.3 65.8 80.6 
PRODUCTION 
% Steel Ingot Operation (% of capacity) 44.7 56.1 52 52 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $5,218 $5,218 $3,414 $12,414 
* Bituminous Coal (daily average 1,000 tons) *1,019 1,036 946 1.132 
*% Electric Power (millions K.W.H.) 1.675 1.665 1,598 1.610 E 
TRADE 
Total Carloadings (daily average, 1,000 cars) 103 103 99 128 
*% Miscellaneous & L.C.L. Carloadings (daily average 1,000 cars) 68 68 67 87 
*% Check Payments (outside N. Y. City, millions) $3,542 $3,031 $3,149 $4,676 
% Money in Circulation (daily average, millions) $5,328 $5,337 $5,424 $4,981 
PRICES Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) $.87 $.93 $.75 $.74 
Cotton (middling, New York, Ib.) $.123 $.122 $.099 $.113 
Iron and Steel (STEEL, composite, ton) $35.06 $34.77 $28.83 $31.92 
Copper (electrolytic, f.o.b. refinery, Ib.) 088 088 078 101 
All Commodities (Fisher’s Index, 1926 100) = = — —. 4 
FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,470 $2,459 $2,198 $1,552 
* Loans and Investments, Federal Reserve rep't'g member banks (millions) $17,663 $17,370 $16,805 + 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,484 $4,533 $4,731 
Security Loans, Federal Reserve reporting member banks (millions) $3,571 $3,556 $3,769 
Brokers’ Loans, N. Y. Federal Reserve rep’t'g members banks (millions) $1,040 $1,011 $775 $2,352 
£ Stock Prices (average 100 stocks, Herald Tribune) $99.86 $100.94 $100.69 $128.15 
Bond Prices (Dow, Jones, average 40 bonds) $94.75 $95 01 $85.42 $87.86 
Interest Rates—Call loans (daily av'ge, renewal) N. Y. Stock Exchange 1% 1% 1% 2.9% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1-1% 3-1% 14-13% 3.2% 
Zz Business Failures (Dun and Bradstreet, number) 233 251 373 474 7 
*Preliminary Revised *Factor in Business Week Index 
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The Business Outlook 


THOUGH business enters the summer months with no particular 


relish, the current records are far from discouraging. 
its upward climb to a new high for the year. 


duction continues 


Power pro- 


Freight shipments, too, are gaining, and the heavy movement of 
grain in the Southwest will push this indicator above its previous 


p veak mark. 


Motor manufacturers are looking forward to a better 


july than they anticipated a short time ago, and have already placed 


steel contracts for the third quarter at the higher price level. 


dential building is showing sharp 
improvement over the May rate. 
Scattered reports on retail sales in 
Eastern states, which heretofore 
have not been the high spots of 
the country, hold up fairly well 
over last year’s rising volume. 


The Dull Spots 

On the other hand, there are a 
number of sore spots that have stimu- 
laced considerable gloom in the busi- 
ness community, revived the cautious, 
hand-to-mouth purchasing of the de- 
flation days. The textile trade is dull. 
Silk prices have been falling, while 
high wool and cotton quotations have 
choked off buying. Steel is preparing 
for the third quarter of quiet business. 
The sudden drop in operations from 
56°¢ of capacity to less than 45% dis- 
turbed the more pessimistic trade ob- 
servers. Next week a further decline 
is certain under the additional burden 
of the July 4 holiday. The summer 
months may find the industry limping 
ilong between 30° -40°% of capacity 
unless the government's building pro- 
gram assumes unusual speed. Yet on 
the day that the sharp curtailment of 
production was announced, stock 
prices of a leading steel company 
bulged. Second-quarter carnings are 
expected to make good reading. 


Lumber Output Reduced 

Lumber output for the third quar- 
ter is to be cut 15.5% below that of 
the second quarter, an indication of 
the slow revival in the construction 
industry that has put the brakes on 
consumption while inventories were 
piling up. But the sharp rise in 
lumber prices has given no impetus to 
building. Now that the government 
has taken steps to establish a more 
realistic wage schedule in public con- 
struction through the temporary sus- 
pension of the “prevailing wage” re- 
quirements of the Davis-Bacon Act, 
pressure is likely to be brought on 
prices of building materials. 


Motor Output Good 
, Ausomobile production in May in 
e United States and Canada totaled 
351,802 units, less than a 6° decline 
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from the peak April total, yet suth- 
cient to arouse unwarranted forebod- 
ings. The 5 months’ total is 90° 
ahead of last year. May sales of 
passenger cars may run 3°; under 
April, but 44% ahead of last year. 
With favorable response to the recent 
price cuts, manufacturers are contem- 
plating lifting the July schedules. But 
changes are likely to be made sud- 
denly with the slightest deviations in 
sales reports. At the moment there 
is some evidence of returning confi- 
dence, an expectation that the summer 
slump fear may have been exagger- 
ated. New models plus active sales 
campaigns are helping to bolster 
morale around motor plants. Auto- 
mobile makers are reported to be the 
only important steel buyers placing 
any orders for the third quarter. 


Steel Prices Hold 

Aside from prospective buying from 
the motor industry, the steel plants of 
the country are preparing themselves 
for a summer of spot orders against 
which some inventories are 
tablished. So far, there is no evi- 
dence of price weakness—in fact, 
Steel’s composite index actually shows 
the effect of a recent increase. Firm- 
ness of scrap prices also augurs well. 
Not much immediate volume is ex- 
pected from the railroads despite East- 
man's efforts to interest the roads 
modernization. Traffic gains will be 
the best stimulator to railroad activity. 
Naval expansion offers an outlet in 
the next few months. Refrigerator 
makers who have completed anothe: 
record month with regular models are 
now preparing to crash the mass mar 
ket with low priced, newly designed 
models. The steel industry should 
benefit from such sales efforts. 


be es- 


Residential Building Gains 
The brightest spot in the construc- 
tion record of early June lies in the 
residential building division. With 
contracts of $16.5 millions for the first 
13 business days, the daily rate has 
been lifted 33° above that of May. 


The New York district contributed 
nearly half of this volume, thereby 
exceeding its total for the entire 


month of May, 1934, and June, 1933. 


Construction = tor non-residential 
purposes bulks largest so far in June 
($23.4 millions), but the daily rate is 
running 11‘, under May 
a ycoar ago. 

Some $22.7 
were accumulated for public 
and utility purposes, but this is 
20% less than the May rate, 86’ 
1943, rat All 
classes of construction awards age: 
gated $62.6 millions, bringing the 
daily rate under May, but 22° 
above a year ago 


unde 
millions of contracts 


works 


above the June, 


May Employment Steady 

May employment records sprang a 
surprise by their stability 
employment gained slightly, 
to seasonal expectations, whik pay 
rolls dipped a trifle. Employment in 
manufacturing establishments now 
stands at 78.6% of the 1929 level 
with a few industries actually surpass- 
ing that level. Lack of full time oper 
ations coupled with lower  hourl, 
rates have held payrolls at 61.57 of 
the predepre ssion average. Important 
gains for the month were registered 
in heavy industries, such as loco- 
motive and car building, cement, 
brick, steel. saw-mills, railroad repair 
shops. 

Sharp declines, some seasonal, were 
noted in fertilizer, typewriter, rayon, 
rubber boots and shoes, clothing, silk, 
and agricultural implement plants 
Practically all of the non-manufactur 
ing industries reporting to the govern- 
ment expanded their forces in May 
Building construction mad¢ 
gain of over 10% in the mo 
Fotal unemployment in May is placed 
by the National Industrial Conference 
Board at just short of 7.9 millions 


Factory 
contrary 


a notablk 


Industrial Activity at Peak 

May also saw productive activity of 
leading industries at the peak of 1944 
The well-known index of the Federal 
Board reached 87° of the 
1923-1925 level, representing a steady 
rise “on the November, 1933, slump 
when the index stood at 71° 

Farm income in May reached the 
same total as a year ago, $425 mil 
lions, but the addition of $16 mil 
lions of benefit payments lifts the cash 
income of farmers to $441 millions, 
or 3.8°7 more than a year ago his 
compares with $388 millions in April 
For the first 5 months, farmers have 
secured a cash income of $2,139 mil 
lions, a 33°; increase over the $1,609 
millions of the same period 1933 
With additional federal funds coming 
to the rescue of drought victims and 
higher prices benefiting those that es 
caped crop and livestock losses, the 
farmer's position as a whole its im- 
proving substantially over the past 2 
years 
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HERE’S HOW INEXPENSIVELY YOU CAN 





$.50 


New York—New Haven 
Boston—Concorg NM 
Chicago—Milwaukes ; 


Philadelphia—Nowars 


Louisvitie—Toledo 





AN IMPORTANT matter arises which you wish to dis- 
cuss with some one in another city. You would like 
to go in person ... but perhaps time is limited, or 
other duties demand that you remain at your desk. 

The solution is: go by telephone! 

You reach the distant city .. . gain the attention 
of the man you want to “see”. . . state your proposi- 
tion and get his answer . . . talk back and forth as 
much as may be necessary . . . and conclude your 
deal, all in the space of minutes . . . without leaving 
your own office. 

And at a cost so low as to surprise you. 

From New York to Chicago, for instance, the 
daytime station-to-station rate is just $3. At 7 P. M. 
this drops to $2.45, and at 8:30 P. M. to $1.65. 


$1.25 
St. Louis—Chicago 
Cleveland—indianapotis 
Boston—Philadeiphia 


$2.75 


Chicage—Okiahoma Cit 
Boston—Battie Creek , 
New Orieans—Cincinnat) 

Denver—M inneapolis 


$4.75 
naan Lake City 
nver—Pittsburgh 


Kansas City—San Shee 
Boston—New Orleans 


The rates quoted above are for three-minute daytime station- 
to-station calls. After 7 P. M. a reduction of about 15 

takes place in many station-to-station rates, and after 8:50 
P. M. the charge is about 40% less than during the daytime. 





Rates between other cities are in proportion. In 
your local telephone directory you will find rates to 
many places. 

Right now, by Long Distance, you might close 
a profitable sale . . . make a purchase advanta- 
geously . . . get prompt delivery on an article you 
need . . . cheer up some relative or friend. Long 


Distance telephone calls repay their cost 


PC aed FS 
Se te 
, 


many times over in the results they bring 


Be, 
el 


and the satisfaction they give. 
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Spending for Recovery a ee, 


Government expenditures, tapered off for economy, 


























ome a more significant clement u 
will be increased to offset the summer slump, restart the future. At its start the huge task 
. sone 1! -_ } 1 ¢hy 
eyecle upward. Drought relief and public works to be —s r 6 gen ogg 
chief sources of new outflow of public funds. lagged well behind and that 
long wait occurred before the cash | 
GOVERNMENTAL spending, a major dent has promised to stay, but also that to flow out ll harts. prepared « 
force in the recovery effort, will soon it could not be attained without a nulative basis w how little of 
be re-expanded Early this spring stronger effort than had been in evi llotments have been turned into ex) 
the Administration felt that it could dence during March, April, May. The ditures, how rapidly the expen 
taper off emergency expenditures that rising total recorded so far in Jur rve will have to turn upward to 
siness improvement plus a seasonal cre, Rag eeamisced expenditures for haust allotments under the first 
ickup in the building trades would this month will come close to or abov« program 
ke up the slack caused by the aban- $400 millions, depending on how Ickes Loses Patience 
ment of CWA, that summer's lower quickly drought relief funds may be dis To clean the slate for the new | 
ving costs would obviate much of the bursed. Actual outgo through Jun« > works prograt Administrator Ich 
need for relief It now appears that was $286 millions. But this still in- rescind many of th 
his decision was an error. The busi- cludes an as yet unreported amount of for non-federal pri ts unl 
ness pump still requires the priming advances to banks ite steps are taken to start constructior 
furnished by a free-handed federal gov Total emergency expenditures of the In some cas local regulations of: 
nment and, despite desires for econ- Treasury by months show how the curve troversics have blocked such a start. | 
omy, it would be cheaper in the end to has risen and fallen in the last 2 years: others, costs of PWA wage and | 
hold expenditures from falling below a ! Millios requirements are regarded as offsctt 
in point July $75 the grant of 30°7 of the cost of lab 
The Administration, trying to fecl August ind materials But, unless actiot 
its way toward a safe minimum, finds September ; taken by about July 1, allotments tot 
several difficulties. Not only do experts October nod ing some $158 millions will be r 
liffer as to the proper level of spending, a — nd the money added to the new 
but that level tends to shift quickly — ; gram. The threat should hav n eff 
with fluctuations in conditions. Appro ‘ on the laggards 
riations, on the other hand, must be lenuary g The 1935 budget carri 
le well in advance and in fixed February 14 of $500 millions for public work 
nounts. Further, even with the ap March i this sum is subject to expansior 
pf apeninene passed through Congress Apri the rescission of old allotment 
{ the will to spend, unforeseen ob M 350 through the sale by PWA to t RFC 
st ts often delay the actual pay out In its new spending program, th of $250 millions of municipal bor 
Safety Figure government's main sctionc is to be the Thus the total of new allot 
Professor Rogers who studied the Public Works Administration, which reach $900 million Other oj port 
= t for the Senate Finance Com 
a April, 1933, arrived at a figure 
» 134 ein 4 pril, ar 1 at a fig 
$700 millions monthly as the sum ee ; 
a S: 30 ded to pull us out of the depression 
aytime. rgency expenditures rose above this L4 
unt in January, largely duc to pay | 
omens nts by CWA and by RFC for relief } + 
rposes. But the tapering-off process 21,0 
n. In ried the total down to $350 millions 
tes to May, and an important part of that ae 
went to banks and related insti t 
ons and not directly to consumers 
close lohn Maynard Keynes, the British > $ 
mist, stated in a survey made early 400} 
vanta- month that expenditures, aside from 
e you ordinary budget, refinancing, and 
i nces to banks, should not fall below 
Long $100 millions monthly The progress * ! 
© cost recovery had apparently reduced tl ; 
betas ‘ould He pointed out that this PUMP PRIMING—PWA hurries to complete allotments for federal and non 
: could be spent without reaching 


federal projects, but contracts awarded and expenditures lag. much to the ire of 
um w . vice! > . 
1ximum within which the Presi Administrator Ickes. All the curves are plotted cumulatively to June 1. 19 
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ties for the government to spend moncy 
for construction occur in the $200 mil 
lions set aside for roads, half in the 
road appropriation bill, half in the emer 
gency budget; $48 millions for TVA; 
$40 millions for naval construction ; $65 
millions for public buildings. 

Drought reliet promises to run a clos 
second to construction in the total in 
volved and might even go to first place 
in immediate expenditures unless PWA 
funds flow out a little faster. Including 
cattle curtailment, for which $150 mil 
lions were previously set up, Congress 
allowed $525 millions for drought re- 
lief, or so much of it as could be spent 
within one year. The President allocated 
$150 millions of that total this week 


But it is impossible to tell exactly 
how much will be spent or in what 


direction Due to the form of the 
emergency budget, the President can 


load up one item, subtract from another. 
He can also draw upon the borrowing 
ot RFC if necessary to 
enlarge the used the 
pump. The Administration's policy, so 
far as it may be seen, is to pay out the 
smallest amount that will provide for 
relief and continue the recovery on an 
The sums so spent dur 


capacity the 


sums to prime 


even course 
ing the past few months have proven 


too small. They are, therefore, likely 


to be increased during the months to 
come. A cut-and-try method is being 


used to find the effective minimum 


Labor Peace—Labor Crisis 


While NRA meets test of strength in Harriman case, 
President shows he will apply his new powers directly 


to individual labor disputes. 


THE labor situation was marked by 
further peace moves this week but did 
not escape another crisis 

President Roosevelt sct an important 
peace precedent when he named a spe- 
cial board to deal with the bitter and 
prolonged longshoremen’s strike on the 
Pacific Coast, appointing to it Arch 
bishop Edward J. Hanna of San Fran 
cisco, Edward F. McGrady, 
NRA administrator for labor, and O. K 
Cushing, San Francisco attorney. 


This action was taken under the medi 


assistant 


ation power given to the President by 
Congress in substitution for the Wagner 
Labor Disputes Bill It settled the 
question of whether he would use this 
power to set up special arbitration boards 
for major disputes like this or try to 
bring them under a single agency like 
the old National Labor Board 

The country 
order was referred to Secretary Perkins 
for approval, confirming her new com 
Steel workers 


noted that the executive 


mand in labor disputes 
strike threats and 
posals have been referred to her 
particular note 

“Death Sentence” 


—whose pea pro 


took 


The crisis arose in the ‘Harriman 
case Withdrawal of the Blue Eagle 
will be a sentence of economic death,’ 
declared General Johnson nearly a year 


ago when the Blue Eagle campaign was 
This week the Har 
Mills, near Knoxville, 


throwing 653 em- 


first inaugurated 
riman Hosiery 

Tenn., 
ployees out of work, with the statement 


closed down 


that “the actions of Gen. Hugh John 
son and the NRA have convinced us 


that they intend to wreck this concern 
and make its operation impossible 


Actions” included withdrawal of the 


Harriman company’s Blue Eagle, Apr 
20, and refusal to restore it when the 
issue was raised again on June 23. 

The story is typical of hundreds of 
compliance problems” at NRA 


nills, with a small town 


other 
The Harriman 
which lived on and by them, declined to 
deal with a new A. F. of L. union last 
fall, ran into a strike called Oct. 26 
after the discharge of various employ- 
ecs allegedly for organization activities 
Jan. 10 the National Labor Board tried 
to get a restoration of the strikers, and 
passed on to NRA a ruling and ‘'state 


basis of which 


ment of facts’’ on the 
General Johnson withdrew the Blue 
Eagle. Whereupon all Harriman turned 


in its Blue Eagles in protest. 
The mills got along all right without 
blue stickers on their products until 
I 


they got a fat order for 30,000 dozen 
airs of hose from the state of Penn 


| 
sylvania Must carry the Blue Eagle 


said the state specifications Where 
upon appeal was made to NRA, for a 
restoration of the 

Meetings were held by Division Ad 
ministrator George Berry, and a settle- 
points was drawn 


emblem 


ment of 15 
Employees accepted all 15. The 
it would not agree to 
not turn 


a medi 


up 
com 
pany balked at 2 
reemploy 50 strikers; 
its industrial relations over to 
ation board for a full year. 

Then Compliance Director A. R 
Glancy was sent down with 13 points, 
was rebuffed on 2: the company 
declined to fire all employees coming 
from beyond 25 miles of the plant (the 
alleged “strike breakers’) and also all 
new employees who constituted second, 
third and fourth wage-earning members 
and to make places 


would 


also 


of single families 









Interr 
EUGENE O. SYKES—The last 


man of the Federal Radio Comm 


he is slated to head the new \ 
munications Commission which 
planting the former body, will 
vise the nation’s radio, telephor 
telegraph facilities. | 


for strikers thereby It did, ho 
agree to reemploy, as work pick 
3 strikers to each 1 other new en R 
until the plant had 623 worker 
then to employ only strikers, as th 
the supply held out 

Seeing little likelihood of the ry 
so many new jobs, Mr. Glanc 
that the offer was discriminatory 
taining him, General Johnson s: 
the strikers are still employec 
there is anything in the right to 
and anything in NRA, these met 
the 
company 


with 
the 
they have to be 

A Good Case? 

The Labor Board sent the case 
Department of Justice for 
under NIRA. On June 18 the D 
ment reported that the documents 
not been but that the 
script of the hearings of the reg 
labor board at Knoxville did not 
to indicate the government had 

The Harriman issue is obviously 
ing immense concern at NRA for 
possibility that with the licensing 
ture of the law still in 
pany would not have closed 
met by the statement of General 
son that, even if he still had the |! 
ing power, he would not invol 
The fact remains that the remov 
the threat may have had some efte 
the company’s attitude 


a status company and 
then 


| 


consiacre 


though calls 


loyal, 


prosc 
I 


received, 


force the ( 


‘ ' 


aowl 
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ast 
_— Pp. s.: HE GOT THE JOB—Rexford Guy Tugwell watches his chief, Secretary of 
ar Acriculture Wallace. -ign the commission making him Undersecretary of Agriculture 
ill 
10 
Loans to Industry 
. 
k With only $580 millions to lend direct to business, the 
a. RFC and the Federal Reserve formulate rules to make 
the money go where it will help most. 
THe Reserve Banks and the RFC soon ployment of labor must be proved; the 
Start to pour moncy into industry amount of the loan must not exceed 
ry sa result of the Direct-Loans-to-Indus- $500,000 and the term must not excec 
va y Act passed in the last session of Con- 5 years; applicant must have been in 
u ss. But the pouring process may not business prior to Jan. 1, 1934 
to st for long. Early indications are that Before any loan is made, a progran 
en lemands for loans will be so heavy of payments will be drawn up. Interest 
id juickly to exhaust the relatively small is to be at the prevailing bank rate 
-m nt of $580 millions available. Loans may not be used for financing 
rec l Reserve Banks will supervise the consumer purchases or instalment sales 
ling of approximately half, $280 They may not be used to finance export: 
et ons, of this total. In each Reserve or imports. They are not to be used for 
SC trict an advisory coramittee is to be development and promotional purposes 
D «t up to pass on all applications. It is or for expansion into new fields of en 
nts ected that these committees will give deavor. They will not be made unless 
he | reference to applications coming to economic need for the product is shown 
reg m through a member bank where the Must Be Solvent 
ot nk agrees to participate to the extent No loan will be made for the opera 
a f 20% in the loan. Prospective bor- tion of a business that is in the hands of 
sly rowers are referred to their own banks a receiver, but applications will be con 
\ for further information sidered for loans which will terminat: 
ing RFC Limitations Set a receivership and allow the business to 


he Conditions under which the RFC will 


wi vance funds under the Act have been 
al J nounced. Limitations imposed by the 
€ ire: Adequate security must be pro 
VOrk d; the applicant must be solvent; 
10% must show that credit is not available 
tte igh usual channels at prevailing in 

st rates; continued or increased em- 
$5 WEEK 
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be restored to a solvent condition In 
fact, officials of the RFC think that great 
benefit will follow the offering of loans 
contingent upon the scaling down of 
existing debts. Ordinarily loans will 
not be made for the purpose of paying 
off existing indebtedness, although 
when a plan of reorganization has been 


X 


the proceeds of a lo + on to ¢ 


complying fully with NR 
Where to Apply 


s 


Ihe RFC en phasizes its w 
to cooperate h banks or othe ' 
institutions wh they 1 ! 
have’ the corporation irticipate t 
risk This efers rt | rh 
loans ¢ 

No application will be recei 
marily at the Washington office of tl 
orporation. Applications must be 
from the regional loan agencies of 
RFC. The agencies are in Atlant Bir 
mingham, Ala Boston: Char! N 
( Chicago Cleveland: Dallas: Der 
ver Detroit El Paso ind Hi < 
Texas: Helena, Mont Jacksonvil 
Fla.: Kansas City and St. Louis, M« 
Little Rock, Ark Los Ange Le 
ville Ky Minneapolis Nashvi 
Tenn.: New Orleans; New York: Ob 
homa City; Omaha; Philade!p! } 
land, Or Richmond, V Salt I 
City; San Antoni Texas: San Fr 
cisco: Seatt! ind St okar Was! 





TVA Can’t Stop 


Ownership of local power distribution lines by Ten- 
nessee Valley Authority—now apparently inevitable— 
raises unwanted problems of supervision for the govern- 
ment corporation and will make it look suspiciously like 


a holding company. 


EXPANSION of the Tennessce Valley Au- 
thority’s activities into wide ownership 
of local electrical distribution systems 
at least, temporarily—seems unavoid- 
able in spite of an evident desire on the 
part of Director Lilienthal to avoid such 
policy. First came the acquisition by 
TVA of the distribution lines in Alcorn 


build duplicate municipal distributing 
systems, in case TVA and the Alabama 
Co. could not agree on a price for the 
latter's local lines serving them. Last 
Friday the Authority advised them to 
press for the PWA loans, since the Ala- 
bama Company's price was not accept- 
able 


utilities on prices, even though th 
in some cases would wipe out the 
mon-stock and almost eliminate th 
ferred holders. 

Whatever happens in these p 
deals the trend is that TVA, willin, 
not, is being forced into acquiring 

local distributing systems. In 
cases, it will have to take transn 
lines and other facilities not solel, 
ing the municipalities. At Knox, 
horse-trade has been offered or 
street-car system tied in with the 
utility's electrical business. This 
involve the city but not TVA 
Management Job 

Pending payment for these lo 
tems from probable net earnings, 
will be a holding company. It will 
to depend on local municipal m 
ment to earn from the business er 


County, Mississippi, from the Missis This case also seems wide open for 
sippt Power Co. under plan which further negotiations, because Director to get out its money. All this 
“the Authority believes that the Authority will have to s 


provides that a local cooperative will rc 
pay the Authority for this property out 
of its net earnings. This assumes that 
such earnings will be forthcoming after 
rather liberal allowances for taxes, op 
erating expenses, depreciation and other 


charges. TVA low rates to the consumer 


Lilienthal says 
the purchase at a fair price will be in the 
public interest, since it will eliminate 
delays that would be involved in com 
pleting new distributing systems, and 
will avoid substantial losses to investors 
arising from competition.” No mention 


vise closely the methods employ 
the local officials in handling the: 
properties, or risk the sort of 
ment that may be expected 
municipal officials know they hav 


money to us 


eral government 





also obtain is made of the losses the government TVA supervision seems inevitabl 
Knoxville Dicker would sustain from such competition, the properties are paid for 
Next arose TVA's offer to the Electric =— in this statement or in various means TVA must absorb tl yst \ 
Bond & Share Co. to purchase the dis- = announcements in which Director supervision, or pass it on to the n ' 
tribution system of its subsidiary serv ‘lientl 1al has expressed a similar con-  pality in the form of a holding-cor 
ing Knoxville, Tenn., and environs, in aes attitude. Figures made public charge such as has been the most 
cluding a 60-mile transmission line and show no wide difference of opinion be-  terly criticized ~ vy of the big \ 


some rural territory. This proposed pur 
chase contemplates resale to the munici- 


Authority and the 


tween the private 


systems 


pality of the portion of the system serv vi 
ing it. No plan has been announced for 
disposition of the rural and transmission ee 
lines. Prior to this offer the Publix - 
Works Administration had approved 
loan of around $2 millions and a grant 
of $400,000 to Knoxville to build a = 
duplicate distributing system, in case on eg 
negotiations for buying the private jae jar Sime ian 
utility's distributing system finally fell 
through 

Director Lilienthal's offer for the part 
of the Knoxville private property the 
city wanted not having been accepted 
within the time limit he set, he advised 
the Knoxville municipal authorities to 
proceed to buy the materials and equip 
ment needed for “a complete clectrical 
distribution system."" This would dupli 
cate the private system. TVA also has 
ordered the transformers required to 
render service to the municipal system 

4 


apparently subject to 
Authority and the 
succeed in getting to 
price—which may be 


All the orders are 
cancellation if the 
private utility 
gether soon on 
in the cards yet 
Invited to Alabama 

Meanwhile, several small cities and 
towns in northern Alabama served by 
the Alabama Power Co. have _ been 





BR 


TELEPHONE REFUNDS—Illinois Bell Telephone is using 2,000 clerks 


K 





(as ordered by U. S. Sup 


115 tons of records in connection with refunding 
Checking 


anxious to shift into the TVA experi 
$20 millions to coin box subscribers in Chicago. 


ment. Most of these places had applied Court) of over 
to the PWA for loans with which to take a year; first payments are expected to be made about Oct. 1. 
8 BUSINESS WE 














im 1 
ready for Sl if 1OwW 
whil ny are now prot 
terests tl { blic ant 
rel il-t ll po Ics | t 
on the fact that even Lins 
ter pla pe > that 
180-odd stores tro N 
Yor stag 
iV 1 products 
ec who lonted \f 
Is ( 
cI l tat | 
whi Y 
OV l 1 t 
stabilized n 
r prices r this a | 
1 ( y strengthen tl to 
stat . ] 7 
n NRA r SO! tl pl f 
Dozen-Lot Standard 
M nw! ! nstruct ; 
t \ been try ) t 
Business W ul 
\ SYNTHETIC TIRE—After thorough tests Dayton Rubber Manufacturing Co. 7 , 
: unees a new tire made with DuPrene, duPont synthetic rubber product as “4 
tough and durable” as natural rubber tires. In wartime, or if the price of ‘os i. r ‘* 
tural rubber ever again reaches its old high, the new compound of acetylene D Ms OF ¢ RAINE Cs 
\ be commercially profitable. Dayton’s President J. A. MacMillan (left) and tting 1 loss-leader | H 
\ President A. L. Freedlander inspect a sample of the new tire. ver, it has proved of | 
tive, sit ecial rebat f 
) 
counts, free deals and f 
i bd ‘ granting devices have made t tual 
What Price Drug Products‘ Prats cha eek so ee 
t be n » I if tal R t [ 
lined to pr t f é 
Manufacturers’ moves toward realistic drug prices and 6 figure their “c 
. . } | +} } 
code moves toward price control bring changes—and = '*" Slow that which 
some confusion—into toughest competition in retailing. 1 tl rsell 
‘FRONTED by the Bayer Company's Independents in highly competitts Chains Back Amendment 
incement that advertised consumer neighborhoods, who haven't st to At recent hearing to ter tl 
s on Bayer’s Aspirin will be dras- list,"” nevertheless like the wide, if effects of tl mendment fr 
y reduced July 1, retail druggists fictitious, spread because it enables them traders urged that the er 
beginning to wonder whether the to meet the chains and pine-boarders be wiped out, while tho 1 f r of 
nt wave of cuts in list prices of with what seem substantial reductions rice stabilization fo 4 
ly advertised standard lines (BU Manufacturers who have recently Chains, as hole, fav t 
1pr28'34) is going to result in the lowered their advertised consumer prices lowit 1 policy that | 
stabilization for which they have believe that they are acting for the good poner ts h to t 
1 crying, or simply in a slash in their of all parties, including the consumer rge manufact s who t 
fits. This doubt is not allayed by They have studied their market carefully stabilize _ retail listributi 
sugar Coating on the Bayer announce- and found that the merchandising pt wency arrat ents with 
t: the company’s commitment to a_ ture has changed if the last year or two ists unde ynt s that 
sal-to-sell policy with a promise to particularly since the retail drug code S| il rebates or {dit 
inate customers who do business in and its minimum-price amendment went discounts, are | led. They | 
iy that it considers ‘damaging to its into effect. They feel that unnaturally such art ts highly 
ids, business or other customers.” high list prices cannot be sustained un- do not wan 1 kicked 
Many druggists contend that long- der present competitive conditions of hard ork. Still th 
iblished “‘list’’ prices on advertised Bayer, for instance, confidently ex- some retailers y find 
inded lines should be maintained at pects to boost sales by cutting the list forced to figure such s 
5 time, regardless of NRA codes or price on its tin of 12 tablets from 25¢ to into ts in order to ct 
ntary changes in policy by important 15¢, on the bottle of 25 from 35¢ to competition 
nufacturers They insist that stores in 25¢, on the package of 100 from $1 to Observers thoroughly f 
lated sections of large cities and those 75¢. For one reason, it argues that the field hold that cooy 


to cl Ls 
Supt 


Ling 





small towns need all the spread that 
se list prices have given them to off- 
reductions in sales opportunities and 
eases in demands for free services 
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there will now be less incentive for sub 
stitution of private brands since retailers 
will still get a 334% profit at the new, 


lower consumer price 


embracing i 


contribu 


have 
stabilization in 


of retail trad 


tX 
t! 


/ 


heavily 


is worst 


Th y if 


lanutacturers 














the chain of independently owned Rexall 
stores, purchasing United Drug’s Rexall 
brand products under a profit-sharing 
plan, grown to over 10,000 members in 
the last 30 years; also the Squibb Plan, 
1 

operated by E. R Squibb & Sons, which 
has been growing steadily since its in 

guration, and in 1933 earned 13.44% 
for its shareholders. And they note that 
C. R. Walgreen, head of the Walgreen 
chain, has recently expanded his plan 
of cooperation with independent drug 
gists, first tried out on the Pacific coast, 
then in the Chicago territory, and now 
offered to one outstanding druggist in 
iny community where there is no Wal- 
green-owned drug store 

Under this, Walgreen-system stores 
wil! receive special cooperation on store 
rrangement, display, window trimming, 
idvertising, other merchandising and 
promotional activities, will handle most 
of the 1200 
items 
ready been established, 33 states ‘n- 
vaded, and systematic expansion in se- 
lected communities is under way 


company-manufactured 
Over 600 such agencies have al 


Small Kelvinator 


Another big refrigerator maker 


moves on the mass market. 


WITH announcement of the ‘Electric 
Kelvin Chest,"’ Kelvinator joins the 
movement by big refrigerator makers 
toward the mass market. Like the new 
General Electric and Frigidaire (BW 
]an16,23'34) the new model is of the 
lift top type, and has about the same 
capacity (2 cu.ft.) with very efficient 
use of the space. Unlike its predeces 
sors, it has a temperature selector on 
the front. Price is $77.50, delivered, 
installed, plus freight 

H. W. Burritt, Kelvinator vice-presi 
dent in charge of sales, says that 
country-wide sale was decided on “after 
the great public interest in 
small-capacity refrigerators in the Ten 
nessee Valley had made it apparent that 
there exists a universal potential demand 
for such appliances.” 

In addition to the low-income mar 
ket, Kelvinator sees sales opportunities 
in homes already equipped with large 
refrigerators, but needing additional 
capacity, especially for beverage cool 
ing; in summer cottages; in roadsidk 
stands, other small commercial appli 
cations 


low-cost, 


Hotel Conditioning 


Statler adds air-cooled rooms to 


its services and sales points. 


For some years, public rooms in hotels 


have been air-conditioned Summer 


especially 


brought mere cus 


( ooling 
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LABOR-SAVING FREEZER—Electrically driven, the new Easy-Way Freeze: 


into the ice cube compartments of automatic refrigerators, is attachable to ne 


sockets, freezes ice cream smoothly. 


stops when the batch (3 pints) is ¢ 


Popularly priced, it also beats eggs. whips cream, mixes batters and drink: 


tomers and bigger checks to hotel res- 
taurants and shops. It was inevitable 
that customers, having sampled summer 
comfort in public, should demand it in 
private 

The Detroit Statler is the first to 
meet this demand with a permanent 
installation Under the glass top on 
the dresser, along with the cards telling 
about the little conveniences 
which are a specialty of the Statlers 
there is a new piece of printed matter 
which warns guests to keep the windows 
closed because the room is air cooled 
with fresh, filtered air. 


guests 


Bottle Control 





Guests may “Turn on the « 
easily as they turn on the heat. | 
are concealed beneath the wind 
steam-jet va 


0 
in the walls The 
system in the basement has a cay 
of 167 tons. Room units are rate 
4 ton, circulate 225 cu.ft. of 
minute. Statler engineers worked 
Westinghouse on the layout 

The Statler Company will expand 
air-conditioning plans on the basis 
the Detroit test this summer So 
guests are happy to pay the extra 
lar a person charged to get the extr 
comfort and quiet 


Agreement between Treasury and liquor industry seeks 
to defeat bootlegger by depriving him of containers. 


JuLy will mark the impact of the 
shrewdest blow yet aimed at that fur 
tive merchant, Bootlegger Tony. The 
device is a rigid control of bottles by 
agreement between distillers, rectifiers, 


and bottle makers on one hand and the 


U. S. Treasury Department on the other 
Through names and symbols on all 
bottles, backed by a careful check of 
sales, the government hopes to reserve 
the use of such containers to legitimate 
tax-paying units of the stimulant indus 
tries 


Penalties against traffic in used bottle: 


are expected to plug another leak. 1 
prohibition against re filling is espec: 
welcome to the makers of bottles, 
estimate it will create annually a s 
increase of 14 million gross, worth $ 
millions to $7 miblions 

Loss of revenue through bootleg 
vival provoked government action 
joint resolution of an amazingly fr 
ful Congress enabled the Treasury 
partment and the industry to work 
exhaus 


regulations without — the 


; 


fighting through det 
Legitimate comp 


necessity of 


legislation 
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d by the knowledge that 
is and business were being stolen, 
ynded with alacrity to Secretary 

\{orgenthau’s invitation to a conference. 
ts delighted everyone the 
es and the junkmen or jobbers who 
been furnishing containers. Rep 
tatives of the clements 
ly have protested to Secretary Mor 

1. but there is small likelihood of 
clenting. 

[he agreement affect 
rs for wine or beer. It brings in 
ymestic whiskey, gin, brandy, and 
ottles. Under this highball treaty, 
facturers of bottles are 
sed, and only the licensed com 
s may accept orders. The nam< 
symbol of the distiller or rectifier 

nd the name and symbol of the bottle 

must be blown into every con- 

Furthermore, makers must fur 

the Treasury with a record of all 

As a check against this, every 

ler or rectifier has to give the 

sury a record of orders. Issuance 

internal revenuc strip stamps will be 

rned by the number of bottles 
red by each liquor concern 

Once emptied, bottles may not be rc 

even by the original user. Nor 
ttles be resold. In an attempt to 
junk dealers there is a warning 

nst the 
ttles when 


but 


last two 


loes not con- 


such 


resale, purchase, or use” 
empty of original con- 


brought nlenty of rea 


conference 
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their 


sons for stern measures 


and liquor taxes are running at 


of $350 millions annually—a comfort 
ing flow but still far below the half 
billion hoped for A tantalizing hint 
of what might be realized came from 
the distillers. A distiller of rye said 
85¢¢ of sales in one of his brands was 


bootleg imitation 
Makers of bottles stand to gain much 
more than they 


lose through the elimi 


nation of bootleg customers. The nev 
dispensation means that every order of 
bottles will be madc up separately No 
longer may they turn out large quan 


Manufacturers did not 
formerly inquire too closely as to wher 
Actually 
taken by jobbers 

turn sold to booties 


tities for stock 


these containers went many 


of them werc who in 


Tobaceo’s Silent Partner 


Influence of the ally who gets 6c. tax on a 10c. pack of 
cigarettes overwhelms NRA’s nice new policies. 


Topacco purveyors had an unseen ally 
when NRA the 
codes His was so 
so overwhelming, 
ill the pro 
NRA 

and enabled the 


ipproval of a sect of do 


considered tobacco 
influence 
that it 


lly proclaimed policies of 


definite, 
swept away 
against price protection in codes 
tobacco trades to gain 
that 


uments 





Wide World 


“OYBEANS TO THE RESCUE—Many drought-ravished farmers in the Middle 
‘est have plowed up their ruined wheat crops and planted soybeans in an effort 
t some return from their land this year. Soybeans tap deep subsoil moisture, 
w very fast, make a good forage crop for cattle. 


















facturers to « \ 

ft a special brat I 

went into the boot 

junk wagon Lary ‘ 

shed ! ket f c ‘ 

rands In Nev \ is 
pay <>) » 2 poy 
thenticity B S s sh t 

{ SCs empty ™ s ms " 
etc.) tor $5 a t he th < 
they fill the bottles 

success of the 1 \ ivrck nt W 
depend on the sincerity of licat 
Dry era enfo t costs we 

i dead expens In he } | ‘ 
every dollar intelligently used for bott! 
enforcement will yield dividend \ 





crnment reven 













vives the industry a sweet price-fixing 
sct-up 

The term ally ts ed as a ¢ pr 
MISC One important tobacco ni 
sisted that ‘partner s the proper def 




















inition, pointing out that certa 
Sam must be at least a partt wh 
on a 10¢ pack of 20 cigarettes, f 
instance, he collects 6 is taxes 
leaves the whole  industry—grower 
inufacturer, wholesaler. and retail 
to struggl ilong on t f f i 
General Johnson gave away t} 
tity of the lly irtn or 
ing the wholcsal toba » CO ! 
he said, “It has long been a re f 
custom of the industry for n f 
turers to declare intended retail pri 
and internal reven taxes on cigars 
computed on s§ h basis Al to 
show that there seems to b no har 
feeling the (; neral | munted ou t 
the code has .the ipproval of (1) ¢ 
sumers’ Advisory Board, (2) Industrial 
Advisory Board, (3) Labor Advisory 
Board, and last but not least (4) th 






Legal Division 
in the 






retail and wholesal 


NRA's re ently 





Ot course 





tobacco codes, the 








adopted policy on price maintenar 

was substituted for the original termi 
nology, but the Code Authorit fol 
lowing the precedent sct in tl tit 
industry (BU May12°34) } ud 
declared that an emergency exists, that 






destructive price-cutting prevails, wl 
then makes the setting of 









prices quit le gal 







Therefore smokers henceforth will 
buy their preferred form of the weed 
at prices that will show little of their 






former elasticity The cigar mer har 













manufacturers’, wholesalers’, and retail 
ers’ codes, provides that manufacturers 
shall file the minimum retail price and 
mark ch Retailers 
yet 28% discount and accredited wholk 
salers take 14% so that, for in 
stance, 1,000 cigars to retail at 
the retailer $7 
wholesaler pays $61.92 
Now, the Mark-up 

this means 
16.284 


container with it 


morc, 
10¢ each 
while the 


will cost 2.00 


Iranslated into mark up, 
that the wholesaler get 
on his investment and the retailer draws 
48.00, 


will 


Retailers’ purchases in large 


quantities draw an extra 5%, the cash 
discount is fixed at 20%, chains may get 
the same discounts as wholesalers, and 


furthermore manufacturers are no longer 
otter free Cigars 
are to be retailed at the 


allowed to deals 
manutacturer’s 
advertised price, except that when buy 
ing 10 or more cigars at over S¢ each 
the may 5% 


and boxes of 


consumer discount 


8% if 


get a 
25 are bought 
Only one pad of paper matches comes 


free with each unit, 5 with a box of 25 
and 10 with a box of 50 

That's the cigar set up 

The schedules on cigarettes, smoking 
tobacco, snuff, et have not yet been 


announced, but. insiders whisper that 
retail prices on the industry's champion 
revenue tax producer, cigarettes, will be 
13¢ per pack, for 25¢, and $1.20 per 
carton of 10 packs, for those selling at 
$6.10 per 1,000 wholesale, which means 
the Big 4—Camel, Chesterfield, Lucky 
Strike, and Old Gold. Since that rep 
resents substantially the prevailing retail 
this taken as indication 
that retail prices on other tobacco prod 


prices, fact 1s 


ucts, when fixed by the Code Authority 
under the declared emergency, will 
maintain the same level 


The Cigarette Problem 
Retailers greet the fixing of cigarett 
because it 
cut price 


prices with particular glee 
will eliminate the widespread 
competition from non-tobacco retail out 


lr 


lets such as drug and food chains which 


have been using cigarettes as loss lead 


ers, at times selling them at mass 
purchase cost to attract trade Those in 

etropolitan New York, who in addi 
tion to that type of competition sut 


i 
1 


I undcr-sel 


fered from.th 
R. H. Macy & Co. are 
that concern will do. Ma 


ing policy of 
wondering what 
y's had manu 
irtons of 12 


I turcrs pack cigarettes in « 


wkages of 20 instead of the standard 
10, which made it dithcult to compare 
prices without using slide rule, sold 
those cartons of 12 packs often at neat 
the pric charged by other stores for 


cartons of 10 Indey endent ealers ex 
pect that much of the vol rrently 
taken by chains will now be returned 
to them 

Those who have tollowe t ro 
ress of the tobacco codecs omment ot 
the fact that wholesalers and retailers 


dising plan, contained identically in the 





got very nearly all that they went after 
Originally wholesalers wanted 5% on 
cigarettes, and 10% to 129% on 
(BW —]un24'33) and while their 
on cigarettes always 
getting a 
The retailers 


on cigarcttes 


( pars 
net” 
dark 


16.28% 


has been 


secret, they are 


mark up on cigars 
struck out for 20% and 


25% on cigars, will get a mark-up of 


who 


15% on cigarettes and 38.9% on cigars 


minus the cost of free matches 


With retail cigarette prices left un 
disturbed at current levels and cigar 
schedules stabilized, members of the 


various branches of the industry feel 
that better times are in store for all con 
They believe that con 


cerned also 


Dotsero Cutoff 


New shortcut for traffic across Rockies, putting Denver 
on the main line, makes Moffat’s dream come true. 


DotTseRO CuTOoFF, the 38.1 miles of 
new steel track that now joins the Den 
ver & Rio Grande Western and the 
Denver & Salt Lake at Orestod, Colo 
(' Dotsero”’ reverses the name) 
ating on regular schedule Perishable 
freight is moving faster on the new 
route. D.&R.G.W., Burlington, and 
Rock Island passenger trains are cutting 
from 9 to 12 hours from their Chicago 
to-Coast running time, reducing their 
schedule disadvantage by half. Denver 


iS ope r 


oe 


<I 
‘ 
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MAKING RECORDS—Henry Ford 


rest of the world combined 


Th » | ord- (Henry 


in July 








and Ed-el ’ 


sumers will benefit because 1 
prices but quality will become st 
They 
cigarette manufacturers cannot aft 
tne 


be cause 





ized under the codes 
change quality or blend 
mixture that 1s part 
competitive stock in trade 
must protect 

( 1 
retail price of a particular 


after fix 


gar manufacturers, 
bran 
now protect themselves with the 
sary grades of tobacco for long 
inafraid that 
force them to lower the quality in 
to mect 
Elimination of the 
expected to promote cleaner compet 


competitive tactics 


some cut price com! 


free deals 





is on the main-line railroad 


instead of on a stub for tl 
time since its birth in 1858 
Othcial opening 
June i6, making the first chang 
railroad map in years and cutting 
miles from the e between D 
and Salt Lake City, was 


of the cut 


distan 


an hist 


sion David H. Mottat conceiv 
Denver & Salt Lake Railroad mor 
50 ycars ago He pushed a fa 


to northwestern Colorado, mostly 





‘ 

‘ 
sits 
d& 

» 
n 
to 
» 
0 

) 

( 

made his millionth V-8 (more 8's tha 

last week. expects his 22-millionth Ford autom: g1 
pose with the ear g 
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\LUMINUM SUBWAY CAR 


iit car on regular runs over subway and elevated routes. 
Inspecting the train are W. S. Menden 


) vestibules, and indirect lighting. 


W “ 


New York’s BMT line has started its new Pullman- 


The ear has 5 sections, 


it), president of BMT, and W. G. Fallen, Transit Commission chairman, 


wn money; Killis grades and 
maintenance co stopped tl 
rprise at Craig, ¢ olo.——nowhere, so 
is national transportation was con- 
1 He then tackled the idea of 
through James Peak. west of 
Failur 


nee fhis own ftortune was gone 


ling 
r to raise needed capit l 
tht about his death. Denver was 
“eae es 
ma side track when the State ol 
rado, at a cost of $18 millions, 
{1 the James Peak tunnel (chris 
1 “Moffat Tunnel’’) and leased it 
$300,000 a year to the Denver & 
Lake. 
D.&R.G.W. Buys In 


Financial complications prevented the 


Motfat road from extending its system 


Salt Lake. It went into receivership 
held on to the valuable tunnel fran 
sc. Denver & Rio Grande Western, 
Pacific subsidiary, bought 
ost 29,000 of the 50,000 shares of 
stock; but voting control resided in 
minority pool vested in the 21,000 
maining shares which were—and are 
bank 


escrowed with a Denver 


D.&R.G.W. then agreed to buy this 


xk at $155 a share, got $3,700,000 


rom the RFC, and guaranteed to build 


cutoff, joining its line, which runs 
to Salt Lake, with the Moffat road 
Seven railroad presidents—all of 
hom have an interest in Denver & 
» Grande’s financial destiny—gathered 
bless the union on June 16. Gov 
nors Edwin C. Johnson of Colorado 
1 Henry H. Blood of Utah gripped 
nds on the prow of a giant Malley 
gine; so did Mayors George D 
gole of Denver and Louis Marcus of 


/NE 30, 1934 





Salt Lake (¢ t Three thousat 1 specta 


+ } . ; 
ors, Drought in on ») excursion trains 


benefit of t NBC and 


heered for the 


Columbia microphones 

President Freeman of the Denver & 
Salt Lake remained in his special car at 
Orestod, 0.6 of a mile from the spot 
where Denver & Rio Grande Westet 
was host to thousands at a beef barb 
cue and ceremonial observances Un 
kind observers mentioned Achilles 
sulking in his tent Others, bett 
versed in the Moffat tradition to which 
Freeman has adhered with almost fanat 


ical devotion, conjectured that he found 


the moment of realization an emotional 
climax he preferred to enjoy in solitude 
He had ridden in the Burlington's ccle 
brated diesel-engined Zephyr with 
Ralph Budd, Burlington president, and 
other railroad bigwigs whose eyes ar 
on Rio Grande revenues, as a gesture 
of friendship; but he knows little of 
the arts and oils that paint the publicity 
picture, preferring to make his bluff, 
sometimes bitter, speeches in conference 


rooms where the press is never present. 


Sales Tax Checkup 


Illinois finds 2% on sales easy to 


collect. But the merchants don’t. 


ILLINOIS is completing the first year of 
its experience with the sales tax, and 
the reaction is decidedly mixed 

From the standpoint of the state, the 
levy has been a big help, providing 
about $35 millions of revenues at a 
collection cost of only 2.4%, which 


ontrast +} P 
» 40% | 
’ ' 
x VI n t Cj c I 
I 
1 
ny \ b] ont ly l | \ 
stc \ oO t r 
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Some Taxes Go Down 


Processing tax cuts are adjust- 


ments, not policy changes. 


INSTANCES of changes in pro ‘ 
ompens ry taxcs are not ) 
strued as general policy of di ! 
adjustments, according » a State! nt 
AAA officials Adjustments ar ré 
matters in response to Satisfactory I 
that the original taxes were unfair 
Processing taxes on large-sized cotton 
bags are to be abated ompensatory 
taxes on jute fabric used in manuf 
turing large jute bags, and on Uper 
used in the manufacture of paper bags 
are to be_ terminated ompensatory 
taxes On paper usé 1 in the manufacture 
ot paper towels are to be read 1; and 
compensatory taxes on paper | brics 


used in the manufacture of open-mesh 


| 
paper bags are to be adjusted by modi 
fying definitions. The processing tax 


on molasses and sytuy also 1s ) 


Collections on ill processing taxcs 


May amounted to $43 millions and total 
collections up to date are $3 4.4 | 
lions, with farm benefit payments | 
ing passed the $260-million mark. Hen 
the AAA program is still self-liquidat 
ing as far as the Treasury is concerned 
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LOCOMOTIVE LIFE EXPECTANCY 





Economic Life, Years 
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Investment per Horsepower, Dollars 


30 32 34 


Feaera/ Coora nator of Transportation 








LIFE LINE—To determine the economic 


life expectancy of a locomotive by 


Coordinator Eastman’s potential horsepower unit formula: use any one of the 


vertical lines as a base, 


Locomotive Life 


From Mr. Eastman’s latest study, 
railroads get a guide to a locomo- 
live repair, retirement, and _ re- 
placement program. 


SEVERAL years of light trathc brought 
that the rail 
roads were able to economize on repairs 
and replacement of motive power. As 
a result, 2107 of their locomotives arc 

unfit for service. The roads’ in 
vestment in locomotives is $1,717 mil 
and every 5 
virtually equal this original cost 


the sorry compensation 


now 


costs 


Since 


lions, years repair 
the average age of their locomotives now 
is slightly over 20 years, repair costs 


have amounted to 4 times first cost 
A New Formula 
The roads now are beginning to think 
retirement, 
a study of 
the total 


( oordi 


bout a program of repair, 
Following 


(65% of 


nd replacement 
10.000 locomotives 
number) and their repair costs 
Eastman that the 
instead of old rule-ot 
scientific formula to 
of a locomotive 
Details aside, the «¢ life 
the rising repair 
the line of decreasing amortization costs 
With original cost set at $30 per 
power, the typical figure on the basis of 
life 1 
run-out 1s 


roads 
thumb 
dete r 


nator sugegcsts 
adopt, 
methods, a 
life 


onom 


mine the economi 
is Sct as 


time when costs Cross 


today's prices, the economic 


whe re 


inges 
from 13.2 the 
100,000 miles a year to 45 
the 
year 

As the 
Coordinator's staff adopted the 
power-unit,”” produced by multiplying 
locomotive mileage by potential boiler 


years 


) years when 


1 


mileage run is only 10,000 each 


lations, the 


basis of their calcu 


hors¢ 


capacity to potentia? horsepower 
miles and dividing by 10,000 for con 
venience. The fundamental data 
body repairs totaling $709 millions on 
the 10.000 1927, 


it 


get 
cm 


locomotives, during 


14 


note where the horizontal crosses the annual mileage line. 


1928 and 1929, a period when current 


upkeep was more nearly in line with the 


mileage run than in the pinch of the 
depression 
Ihe trend shows that the cost of re 


airs represented in the various ag 


per horsepower! 


£roups incre ised 2.89 } 





unit With cach year of incr 


that despite Variations in 
relative unit costs in the East, W 
a definite upw 


Districts Differ 


south, there 1s 


The average cost ol lo omot 
pairs per horsepower unit was § 


utilizing its 


younge 


tensively the Southern trict 
repair costs down to $1.09 Ever 
the W tn district was able at § 


| | 
show the lowest unit cost by runt 
} soneral ¢ 
between genecral rej 


by 6.03 


the mileage 
would have been les 


> } 
unit, thus saving $22,627,1 ' 
years, if the average age of the 
tives used in the West had | 


same as in the South, 11.93 inst 
14.44 years 

Running the mileage out of t! 
modern power and deferring rej 
the older equipment is commend 
an economical practice and is reg 


Better Homes—Better Business 


Rules for home modernization loans are made liberal: 
the idea is to make it a big campaign. 


moderniza 
Jun2s 
¢ Fed 
ng Administration can set uj 
its procedure, inform banks and 
lending institutions of the conditions 
be insured by 


PROMOTION of the home 
tion and repair program (Bi 
34) wall start just as 


ral Hous 


soon as the 


other 


under which loans will 


enlist the Coop 


for community 


the government, and 
cration ol sponsors 


campaigns throughout the country 


The Administration's objective is to 
pick out the key log in the credit jam, 
induce banks to make loans for renova 
tion, and stimulate employment and 


purchasing power. The program is de- 


scribed as the first designed by the Ad- 


ministration specifically to give John 
Citizen a chance to do his bit for re 
covery, with the instrumentalities to 


make it etfective This popular appeal 


incidentally, may serve to bring into 
line financial institutions which resent 
encroachment by the federal govern- 


ment on their precincts 

For 5 years past, decay and obso- 
lescence have been at Because 
owners have not had money to spend 


to keep their 


Ww“ ork 


and could not borrow 
property in good condition, 16 million 
buildings have been retrograding. It 
is estimated that today 3 millions re 


quire major operations. The rest need 


by Coordinator Eastman as pres spe 
splendid opportunity for elimi nec 
locomotives rendered obsolete 
ng trathc and operating condition ing 
tud) demonstr ites that the mor of « 
the mileage ts run Out at, say, YU,' 
100,000 miles a year, the greater Burt 
rcturn on the investment 
more of less general, ilthough 
repair to check destruction of values 

Advances t i maximul ! Ss 
payable over a period n long 

years will not be l « eo 
gage loans, but person cter 
nsured 20% b the federal go 

ent. Wath this protection, s 
Oucr as good security as that p 
by the best collateral loans it 

ronment also will advance sh to 
full face value against such recetva 

any time at a rate of interest T 
over 2; Such loans on tl boo! to 
lending institutions thus will be § di 
liquidity and security that will 1 w 
all requirements of bank examu th. 
Consideration also is being given t be 
provision that, in event of the bor 
er’s death, the unmatured not 
stitute a valid claim for colle 
against the Housing Admunistrat 
The conditions under which notes 
cepted by lending institutions will 
ify for imsurance arc simple 

Notes must be signed by pr 
owners and must be valid and ent 
able in the states where 1 
minimum iS >100 t max! 
$2,000. If the repair or moderniz 
job exceeds $2,000, the difference 
be paid in cash A property « Type 

YE 
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Burroughs 


ELECTRIC CARRIAGE RETURN 


—— ¢ ee 


TODAY’S CONTRIBUTION TO TYPING 


Now the operator can take full advantage of the 
speed and ease of touch typing. No longer is it 
necessary for her to break the rhythm of her typ- 
ing to shove the carriage back by hand at the end 
of each line. At a light touch of a single key on 
Burroughs Electric Carriage Typewriter, the motor 


ckly returns the carriage which spaces auto- 





THIS ONE KEY returns the carriage 
to the starting position, or an interme- 
diate point, and spaces to the next 
writing line. With these movements of 
the carriage controlied from the key- 
board, the result is faster, easier typing. 





matically to the next writing position. Shifting for 
capitals is also electric. The key touch, size and 
shape of this new typewriter are like other 
Burroughs Standard Typewriters. A demonstra- 
tion will quickly show you how much the electric 
carriage return contributes toward faster, easier 


typing. Call the local Burroughs office, or write. 





ELECTRIC CARRIAGE 
TYPEWRITER 
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Typewriter Division « BURROUGHS ADDING MACHINE COMPANY ©* Detroit, Michigan 
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will be eligible for any number of loans 
provided that each mects all require 
ments. Loans from $100 to $500 ma- 
ture in 3 years; $501 to $1,000, 4 years 
$1,001 to $2,000, 5 years. The ‘mini 
mum monthly payment in all cases will 
be $10. Notes ordinarily must be paid 
in equal monthly instalments, unless the 
borrower's income derives mostly from 
interest, dividends, rents, or crops In 
such cases, payments will come d 
corresponding income dates. At least 


ue on 


one payment must be made annually 
and payments on principal must be as 
much in the first as in 
years 


subsequent 


Any Building Eligible 

The entire proceeds must be applied 
to repair and modernization Any 
building, regardless of its type or use 
will be eligible provided that the struc 
ture is not beyond the reach of effective 
Improvements must be 
A loan, for ex 


rehabilitation 
fixed to the property 
ample, would not cover a movable ait 
conditioning unit but would cover in 
stallation of a complete system of air 
conditioning 

Alterations should conform to zon 
ing or other building ordinances and 
lending institutions will be advised not 
to make loans raising the level of total 
investment above that prevailing in the 
Making loans for ma 


without com 


ne ighborhood 
jor structural 
petent architectural and 
supervision also is regarded as dan 


changes 
engineering 
gerous practice. Otherwise, the cost ts 
likely to exceed original estimates. The 
lending institutions may not be held 
to strict account under such circum 
stances but they will be expected cither 
by canvassing plans with the owner or 
contractor or by independent inquiry to 
inform themselves of conditions 

The property must not have against 
it any past due encumbrance unless ex 
tended to mature at least 6 months be 
yond final maturity of the loan or ut 
less the holder of the encumbrance 
endorses the maker's obligation 

Can Borrow Fourth of Income 

The borrower's yearly source of in 


come must amount to at least 4 times 
the yearly obligation. Extensions prob 
ably will be permitted or an adjustment 
made in the maturity date if the bor 
rower's income is reduced, but the lend 
ing institution otherwise can claim in 
Surance at any time within 6 months 
after default, provided that the bor 
rower is at least 60 days in default 
Claims may include principal, interest, 
or other charges on which the borrower 
is delinquent 

Full authority to pass on credits will 
rest with the financial institutions mak 
ing loans but they will be expected not 
to throw discretion to the winds simply 
because any likely loss ratio is covered 
by the government's contingent liability 
of $200 millions. The rules drafted 
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by the Housing Administration will en 
able the lending institution to deter 
whether the loan is 
eligible for insurance 


mine in advance 


direct to the 
purchasing his 


Loans may be made 
pr perty owner or by 
note from the contractor, as the lending 


institution elects The borrower will 


not be required to execute a mortgage 
obtain additional endorsements or co 
makers, except where the lending in 
stitution already holds a mortgage on 
the property In such cases payments 
may be spread over a period of 10 
years. Only the notes given by title 
holders will be eligible for insuranc 
except under certain circumstances in 
connection with long-term leases 

The borrower's obligation necessar 
ily must include expenses for investi 
gation and handling but he is assured 
by the Housing Administration that the 
total cost will be considerably less than 
for similar accommodation at present 
The program ts not d 
for home owners either with cash in 


esigned, howeve 


hand or able now to borrow for the 
purpose of repairing or remodeling 
Io reduce the cost of repair an 





Business Week 
LEWIS H. BROWN—The president of 
Johns-Manville declares the National 
Housing Act attempts to restore “con- 
fidence in the mind of the average 
person in his ability to buy and own 


his own home.” 





modernization ind oO! rie 
that is to come later, the H 


ministration is seeking 


of the construction industry 
workers and th railroads 
} 


' 
lithcult to find a working bas 


. ] 
new housing iaWw authorizes 


roads to reduc freight rates of 


ing materials specified by Int 
Commerce Commission, as the H 
Administration's program ass 
by hauling a larger volume of 
it lower rates, the railroads will 
ter off than they are now 
Producers of building mater 
b asked to cut prices in View 
prospectively large volume 
and Secretary Perkins has bri 
the building trades unions the 


tion of a reduction in wage 


tingent upon t 
Lumber sales are tending t 
anticipation ot such reducti f 


actual agreements, if any, probat 


by ed locally 


negotiat 


Pocketbook Statistics 


Payrolls have risen more than 


four times as fast as food cost- 
UNCHANGED” would be 


} 1 
iy of describing employm« 


ind cost of living statistics | 
Changes are fractional. Empl 
May shows a gain of .1% ov 
payrolls are oft .3%, and ret 
prices remain unchanged 


The general index of factory 
ent for May is now at the hig 
since November, 1930, and ts 
I ighe than in M ty last if i 
7% over May last \ 
90 industries whicl lud 
] 


establishments employing 3.8 
workers with payrolls totallir 
millions, 48 show increases 1 
ment and 51 increases in payrol 
clines are reported in the seas 
dustries such as fertilizer, cot 

oil, rubber boots and shoes, and 
furnishings Ihe durable f 
have begun to show gains. Iron 


steel products, blast furnaces, el! 
nuts, forgings, stoves, steam fittings 
water heating apparatus, found: 


products, lo Or 


machine shop 
steam railroads, smelting and ret 
copper, sawmills, and cement show 
portant April H 
weather may have hurt the farmer 
the ice-cream industry 
crease of employment of 
increase In payrolls ot 37% 
While employment has risen 
and payrolls are 57% h 


advances over 


reports 


> 


3 an 


higher, 
than last year, all food prices af 
only 12%. Wheat flour is up 

pork chops cost 28% more, leg of 
24%, rice 31%, and prunes 

Bananas are lower 
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Auditing the New Deal ee ee 


Before checking up on the Administration’s recovery 
(and reform) policies, let's see what they are and how | 
well they fit into a general philosophy. sumer ied 












has bees x . 
GINNING 1n its next issuc, Buasimess the key to recovery. It not to be suy The attack of t R evelt A 
ek will present a serics of articles posed that this ts an eccentric « n-  trat 
ich will attempt to audit the effects orthodox ViICcw It hit c hard t ntradict y ¢ a 
American business of the Roosevelt prove that the weight of opinion among ts). O ( 
{ministration’s acts. Without bias, and economists leans toward the belicf th tempted te . 
th strong statistical foundations, these depressions ire | princi} ill monctary ts 
rveys of results at a dozen or so critical phenos vena; it would be C1 irci¢ | ! 
nts will be almost wholly factual, to prove the best opinion is contrary ' } , On 
h just so much account of psycho Loose Summarization ther, it has at t 
gical reactions as seems indispensablk Loosely and imadequatcly ted bts \y 
proper perspective paragraph, tl doctrine 1s that depres- mi 
Leaving to others any discussion of sions are caused by falling prices, and What About NRA? 
e wisdom or unwisdom of the under- falling prices are caused by contraction foward busir ec A 
ing philosophy of the New Deal, or, of the money supply. Falling prices slow has been y unorthe 
leed, speculation as to whether it has down business, which causes unemploy i 
y unified philosophy, Business Wee vent, further slowing down consum; old con { br 
I] apply solely the pragmatic test, tion of goods, and halting the constr nder the of th 
How is it working out The despe tion of capital goods—as plants nd into the | 
lies te emergency, when anything done machinery. Meanwhile, charges pay ib] been permitt f 
is better than hothing is behind us in fixed sums of money, S mortvay if 
than lr is well now to check up terest, bond interest, and tax« do m \ ld have | Nn per tt [ NRA 
costs First the Broad View fall. Presently they become imsupport nder ti ly 
But before launching into detailed ex ible, with wholesale defaults 1 ban} nders. It we 
nation of practical results at the iptcics as the consequen The whe ( \ 
evi pornt VT s or tail ( t spi } was W \ 
the who OV st be de on its \ vnt \ x toward cl M > 
tcV ct sa necessar wh Roosevelt tool thice 
What ts the Ni 'D) i What are 1 hie ISS I s Ol OF moms | 
objectives of tl Administration l ves t Waal t is throug leflation vorkin 
Since this ts factual study, w hal that hrough reducing fixed y ou 
rard pa plattorm campaign ry von oug! bank . . 
ech the ys and tterances of ntil the Dts have | ( 
ial and unotticial interpreters, and supp ib ratio h tl low s 
hne the prograt well as may be Then, it taught, | \ 
tix Positive ts of t Adminis ortunitics for profit and wi pick up bor m 
As a matter of ta this as tl The “Do Something” School me 
safc way; any other approach, any Other and equally respectable opinior ectives arc | s 
t to | e to SUPPOS¢ lie yrous 7 ker P It | ( 
osophy, deduced fr public an t rl tary affair Oo 
vate utterances cither of the Pres I vard trend of pr i f of 
his supporters, or his critics leads revers t icDts payabic, stin ilate ‘ 
swamp of contusior The New business enterpris restore employments latior 1 invest 
Deal has no Magna Charta, no docu in short, bring about recovery. The ty. too litt into |} 
mch gives 1 comprehensive out re the two main schools of the { tf cons ers tol Ss} ont 
n 1 of its aspirations and objectives. We are not here debating their resp. goods. It had in mind 
Improvisation Suspected tive merits. We are merely recording logical aspect histor 
gs Ihe President never has stated his that the New Deal is based upon tl nd abuse of labor at t bott of 
y hnal objectives; events are likely as general theory that manipulatior { depression. NRA s mostly 
10 t to make a fool of the man who money and credit to rais¢ prices is pret bill. What has labor got out of 
cl mpts to do it for him. For that mat- erable to thoroughgoing deflation Other Important Policies 
mY there is strong evidence to support The Administration aims, then, at re Ihe Admunistrats 

mn belief that much of the Administra- storing prices to something like the level toward railroads, towar 
CI m program was improvised in the at which most existing debts were cor speculatior f 
an irlwind of cmergency, that much of tracted. Most mortgages on farm land. foreign trade. It has done s f 
- opportunist soOmctiMes mspire | op for example are based on dollar wh t f ill thes 1! trons Wit hat 

rtunism and sometimes not so felici- and other crop prices in scale with dol- sult? 

? s, and, since parts of it arc contradic lar wheat. It has taken various bold These are the questions whicl 
h ry, the philosophy that binds it to steps in the attempt to raise prices irticles to be published B 
ar ther must be elastic, indeed How is the effort working out? Week over the next few mont 

: Judging, then, by specific perform As part of the monetary action, it has amine and attempt to answer. We start 
ti e, the Administration is committed attempted to restore confidence in the next week with an examination of 

to the monetary theory of depression banks, then to gorge them with money successes and failures, up to date, of 


prosperity. It believes prices to be on the theory that idle money will impel monetary policy 
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Yon the advertisements help 





OR several generations McGraw-Hill Publi 

F von have been helping men at their work 
teaching them new methods—keeping them abre. 
of each new development in their industry or prof 
sion. Edited not merely to report news and refi 
opinions, but rather to inform and improv 
McGraw-Hill Publications have built up editori 
standards which command universal respect. 

Knowledge of how others are meeting new 
sponsibilities and new conditions is your key to si 
cess in facing the future. The editorial pages 
McGraw-Hill Publications furnish this knowledg 
That is why more and more new subscriptions a: 
coming in every, day 

But there's another reason why thousands read 
McGraw-Hill Publications regularly. It is becau 
they find the advertising pages equally helpful a: 
informative. Each issue is a veritable “exposition 
—a printed “exhibit” of up-to-date equipme: 
products or services, which cut costs, smooth out p1 
duction difficulties, improve products, increase salc 
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. Perhaps the very problem that’s bothering you in 

L . “ Electrical West - 

ir own job, has a solution in the advertising pages — 

e. 

; f your business pape Perhaps yout subordinate 

< } } 1 cf Electrical World trical! 

Ae cutives would be doing a better job, if they were nae , 
on gularly reading McGraw-Hill publications 

rl 


Put Yourself and Your Company 
he on a “Keep Alert’ Program . 
st E a | Mail the Coupon 


Make sure that you s these mew products and ideas 








ist as soon as your competitors. And make sure that yo ] ODA Y/ 
de partment heads keep up with the progress in their own . 
ls. Do it now! Put yourself and your key men on 
} aN veep Alert” program su h as this 
Follow the latest devel pments in your own prot g - STR RO RESCH ERE ERE RA ERE E ERE Ee eeeee 
h . r imaustr . re ling ego! . . 5 : 
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— operation, production or maintenance. (See list of Pub- : 
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ee Ask to have a McGraw-Hill representative explain the ® 
nent, ' } i = . » 
various editor features af services of the publica- s “ , 
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Wholesale Industry and Trade 


committee of the industry. Code 
efiective Jume 11, 1934. Maximum Hours: 40 a 
week, with specified tolerances and exceptions. 
Overtime may be offset by proportionate leaves of 


14a. 


Optical 
By a code 


absence Minimum Wages: $16 a week; messen- 
gers, $12 a wee Women get equal pay for 
egual work. No cut in weekly wages becaus 
of shorter hours Reclassification prohibited 


Authority to 
coordinate 

Provides 
industry by 
price 


Other Important Provisions; Code 
ippoint trade practice committee to 
idministration with related industries 
for filing of price lists. Members of 
written statement may elect to follow some 
lists filed by others with Code Authority and 
therea‘ter are considered bound by them. Pr 
hibits sales below cost as determined under pro- 
visions of code. Code Authority to prepare ac- 
counting and cost-finding system. Under specified 
conditions of an emergency or in case of destruc- 
tive price-cutting, lowest reasonable cost of prod- 
ucts to be determined by impartial agency. Code 
specifies terms of sale, provides for credit bureau, 
for charging interest on overdue balances, etc. 
Lists among unfair trade practices inaccurate 
advertising, bribery, rebates, price discrimination, 
false invoices and numerous other practices pecul- 


iar to the industry. Prohibits operation of retail 
establishments by wholesalers excepting under 
specified conditions. 
449 Wholesale Monumental Granite’ In- 
dustry 

By a code committee of the industry. Code 
effective June 11, 1934. Maximum Hours: 40 a 
week, exceptions and tolerances. 


with specified 
When epoca, eveniaes draws 1) regular rates 
Minimum Wages: In North Carolina, South 
Carolina, Georgia, and part of Virginia, 30c. an 
hour; elsewhere, 40c. an hour Office workers, 
$14-$15 a week. Women get equal pay for equal 
work Equitable adjustment of all wage rates 
Reduction of hourly rates and reclassification 
prohibited. Other Important Provisions: For ad- 
ministrative purposes creates 11 geographic divi- 
sions, each to be independent and self-governing 
through control committee Provides for reports 
on employment, plant capacity, production, ship- 
ments, inventories, and other industry statistics 
Calls for separate committees on accounting, com- 
plaints, fair practices, and statistics. Code Au- 
thority to prepare accounting and _ cost-finding 
system to be used by all members, to establish 
classifications and st: ~ lards of quality. Provides 
for coordinating trea ictice committee. Per- 
mits open-price plan ao time-lag. Prohibits 
violation of filed price schedules and terms. Lists 
among unfair trade practices selling below cost, 
violation of industry standards of materials, mis- 
leading advertising, bribery, false invoices and 
practices peculiar to the industry. Specifies stand- 
ard terms of sale, cash discounts, credit limits. 
Provides for marking granite with name of quarry 
of origin 


150. Dog Food Industry 

By National Dog Food Manufacturers’ Associa- 
tion. Code effective Jume 11, 1934. Maximum 
Hours: 40 a week. Specified exceptions and 
tolerances. When specified, overtime draws 14 
regular rate. Minimum Wages: Men, 40c. an 
hour; women, 35¢. an hour Office workers, 
$14-$16 a week Women get equal pay for 
equal work. Specifies method of adjusting wage 
rates. Prohibits wage reductions and reclassifica- 
tion Other Important Provisions: Prescribes 
sizes of containers in which industry products 
shall be packed. Provides for establishment of 
standards on contents, labeling, etc Sets up 
open-price plan (5-day time-lag stayed by NRA 
pending further orders). Prohibits price dis- 
crimination. Sales below cost to meet competi- 
tion must be reported to Code Authority »ro- 
hibits bribery, imaccurate advertising, free deals, 
etc 


Crushers Industry 

By Oyster Shell Crushers Association. Code 
effective June 11, 1934. Maximum Hours: 40 a 
week. Overtime 14 regular rate Minimum 
Wages: 20c. an hour; South, 25¢. an hour. Office 
workers, $16 a week; South, $15 a week. Pro- 
hibits reclassification. Other Important Provisions: 
Lists among unfair trade practices false advertis- 
deals, Prohibits 


152. Oyster Shell 


NIRA SCOREBOARD 


Based on official texts of approved industry codes published up to June 21, 


153. Licorice Industry 

By United States Licorice Association. Code 
effective Jume 11, 1934. Maximum Hours: 40 a 
week. Certain specified exceptions. When speci- 
fied, overtime draws 14 regular rate. Minimum 
Wages: 40c. an hour. Office workers, $16 a 
wee Specifies conditions of wage adjustments. 
Differentials as of March 4, 1933 to prevail. 
Women get equal pay for equal work. Other 
Important Provisions: Lists among unfair trade 
practices inaccurate advertising, rebates, bribery, 
etc. Consignments subject to approval of Admin- 
istrator. Provides for trade practice committee to 
coordinate edministration with related industries. 


i5'. Optical Retail Trade 
By The Better Vision Institute, 
Prescription Opticians of America, Inc., and the 
American Optometric Association, Inc. Code 
effective Jume 18, 1934. Maximum Hours: 40 a 
week, with certain specified exceptions. Employees 
on hourly basis draw 14 times regular rate for 


The Guild of 





Code Hearings 


July 2—Farm Equipment Printing 
Equipment. Retail meat trade 

July 5—Feed 

July 6—Men's Neckwear. Rubber 
Manufacturing. Textile processing. Tex 
tile distributing. Gray Iron Foundry 











overtime. Those on weekly basis get proportion- 
ate leaves of absence to offset overtime. Minimum 
Wages: $15 a week: messengers, $12 a wee 

Women get equal pay for equal work. Prohibits 
reclassification. Contains certain other rules gov- 
erning employment. Other Important Provisions 
Code Authority to appoint trade practice com- 
mittee to coordinate administration with related 
industries. Code Authority to prepare account- 
ing and cost-finding system When emergency 
exists as defined in code, impartial agency to in- 
vestigate costs Lists among unfair trade prac- 
tices misleading and bait advertising, price dis- 
crimination, false invoices, rebates, bribery and 
practices peculiar to the industry 





55. Metal Etehing Industry 

By Metal Etchers Association. Code 
June 18, 1934. Maximum Hours: 40 a 
with certain tolerances and exceptions. 
specified, overtime draws 14 regular 
Minimum Wages: 40c. an hour, unless 
July 15, 1929; extreme minimum, 34c. an 
Office workers, $15 a week. Women get equal 
pay for equal work. Equitable adjustment of all 
wage rates. Prohibits reduction of hourly or 
weekly rates and reclassification. Other Important 
Provisions: In case of code violations impartial 
agency may be appointed to examine books, rec- 
ords and other papers of members. Code Au- 
thority to prepare accounting and cost-finding 
system to be used by all members. If destructive 
price-cutting prevails, Code Authority to deter- 
mine lowest reasonable cost of products involved 
and thereafter no member may sell at less. 
Provides for the filing of price schedules (3-day 
time-lag stayed by NRA pending further orders). 
Prohibits violation of published price schedules. 


effective 
week, 
When 
rate. 
lower 
hour. 


Lists among unfair trade practices bribery, false 
advertising, false invoices, price guarantees, re- 
bates, and violation of specified terms 
156. Iee Cream Cone Industry 

By Ice Cream Cone Institute of America. Code 


effective Jume 18, 1934 aximum Hours: 40 a 
week. Certain specified exceptions and tolerances 
When specified, overtime draws 14 regular rate. 
Minimum Wages: In “‘rolled cone’’ work, 3742 
an hour; other work, 40c. an hour. In 13 South- 
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(Continued from Business Week, June 16, 1934) 


Presc 
Imp 
Code Authority to appoint trade 


rates. 
Other 


and weekly 
adjustments. 


hourly 
of wage 


average 
method 
Provisions: 
tice committee for coordination of administr 

with related industries. Code Authority 

operate with Department of Agriculture to « 

lish grades, quality standards, etc Provide 

open-price plan (5-day time-lag stayed by % P 
pending further orders). Code Authority ‘ 
pare accounting and cost-finding system {: 

y all members. Prescribes procedure in 


of destructive price-cutting. Prohibits inac 
advertising, false invoices, bribery, price « ! 
antees, rebates, free deals, etc. Consign: . 
subject to approval of Administrator. Cod 
vision against prizes, premiums, etc. stay: 
NRA pending further order. 

( 
157. Cap and Cloth Hat Industry f 


By National Cap and Cloth Hat Insticur 
Cap Association of the United States, Inc 
National Association of Cap Manufacturers, 
Code effective June 18, 1934. Maximum H 
40 a week. Minimum Wages: 3242c. an | I} 
For certain specified occupations in defined cas 
area, 55c. am hour; in western area, 37! 
hour. Apprentices, 25c. an hour. Prohibits v f 
reductions and reclassification. Women get « 
pay for equal work. Osher Important Pr 


Prohibits contracts for homework. Code 
thority to appoint trade practice committe: 
qqcotingsas administration with related i i 
tries. Code Authority to prepare accounting , 
cost-finding system Prohibits sales below 
as determined by uniform system. Code 


thority to prepare regulations covering destru 


merchandise, purchasing and sales practices 
other trade practice provisions Provides omnes 
labeling of all industry products. 

5 
158. Wholesale Confectioners’ Industry to! 


By Federated Wholesale Confectioners’ Ass 
uons of America, Inc Code effective Jun 
1934 Maximum Hours: 36 a week, with \ 
tain specified exceptions and tolerances M Pert 
mum store hours, 11 a day. Must keep c! 
Sundays. Minimum Wages: North, 42c. an }! crag 
$16 a week; South, 27c. an hour, $14 a »w ' 
Office workers, $16 a week Equitable a 
ment of all wage rates. Women get equal 
for equal work Reduction in wage rates, f 
and rebates prohibited Other Important P 
sions; Creates 10 geographic zones to fac } 
code administration Code Authority to apy . 
trade practice committee for coordinating ad t + 
istration with related industries. Code Auth 
tO prepare accounting and _ cost-finding 
to be used by all members Provides for ~ 
price plan (5-day time-lag stayed by NRA }| — 
ing further orders) Prohibits imaccurate ad ns 
tising, false invoices, selling below cost, cer 
combination sales, rebates, bribery, blacklis: remo 
etc. If destructive price-cutting prevails, ¢ - al 
Authority to determine lowest reasonable « 
of products involved, and thereafter no men 
may sell at less Provision against premit 
stayed by NRA pending further orders. Cons 
ment sales to be approved by Administrator i 





Svs side 


159. Bottled Soft Drink Industry 
By American Bottlers of Carbonated Beveras ; 
Code effective Jume 18, 1934. Maximum Hou tolite 
10 a week. Certain specified tolerances and : 
ceptions. Minimum Wages: North, 32/2 W 

hour; South, 30c. am hour. Office workers, $1: 

$16 a week. Women get equal pay for eq 

work. Equitable adjustment of all wage rat SHAW 
Other Important Provisions: Provides for Indus } 
trial Relations Committee. Code Authority u 
define marketing regions, to compile cost s f 
tistics, t© prepare accounting and _ cost-find 
system to be used by all members of the indus pew 
Code Authority to appoint trade practice « 
mittee to coordinate administration with re! . 
industries. Lists among unfair trade pract 
misleading advertising, use of substitutes, sel!iox 
below cost, price concessions, briberv, and oth<r 1 © 
practices peculiar to the industry. If destruct 1 
price-cutting prevails, Code Authority to de 
mine lowest reasonable cost of products involv 
and thereafter no member may sell at less. 











ing, rebates, bribery, free etc. vs ; 
sales below cost as determined by prescribed cost- ern states, 2c. an hour less. Office workers, NOTE: Official copies of any approved NEA 
finding system. Sets rate of assessment for sup- $14-$16 a week. Women get equal pay for equal code may be obtained from Superintendent of 

port of Code Authority work. Prohibits reclassification and reduction of Documents, Washington, D. C., at Sc. a « re 

(See 1 
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New Products 


New things. new ideas, new de- 
-igns, new packages, new manu- 
facturing and marketing methods. 
NT up and perk up is an old argu 
nt among the paint makers. Cook 
t & Varnish Co. gives it a new 
st in the Half and Half House, in 
ich one half has been renovated, the 
half left as contrast Throughout 
house, it is easy to sce what paint 
| do to improve appearance, preserv« 
property Even the front lawn 


Pro} 
s been given the fifty-fifty treatment 


[HE Deubener Shopping Bag, which 
le the shopping bag famous, is out 
1 de luxe model called “Basketlyke 
Carrier,” just folded paper and string, 
knots, very clever. Made in a vari 


: ; ; 
of colors with a basket-weave look 


LHI Telecolor puts the photo-clectric 
to work matching colors, substitut 
mechanics and mathematics for 

nion. Every color absorbs a cer 
amount of light, reflects the rest 
ecolor measures the reflections, can 
tect color differences indistinguish 
by the human eye. It is of special 
to manufacturers (of textiles, for 
stance) who must maintain color val 
s from lot to lot or make up goods 


match as unple 


MINUM INDUSTRIES, INC., sells its 
Permite Aluminum Paint by feet of cov 
ge, rather than the gallon, has issued 


booklet called, “Buy It by the Foot 


STACKBINS are the new stcel pans with 
hopper tront which permits full access 
the contents when they are stacked 
by side, one over the other The 
ntents are always visible, the Stack 


ns may be emptied or filled without 


* moving them from the pile. Useful 

c stockrooms 

_ GENERAL ELECTRIC announces a card 
of Textolite, designed for use in 
tors’ offices, kitchens, hospitals 
rever cleanliness is important. Tex 

~ lite is sanitary, non-inflammable, will 

. warp or absorb odors 

" < 

an SHAW-WALKER finds that typewriters 

a d not be covered in dustless air con 

a tioned ofthces, promptly offers 2 new 

oa pewriter desks without wells, accom 

z lating machines with any width of 

ac riage, eliminating noise and vibra 

r - of some drop head desks. Both 

rc sks are wired for clectricity 

vols 

on YTON RuBBER Co. has demon 

aie 1 that tires of duPont’s artificial 

ee al rubber (DuPrene) are just as good on 

« road as those of natural rubber 

(See photo, this issue. ) 
— 
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Wren you insist upon seeing the famous 


‘rT > ° « 
($6) monogram on every lamp you buy, you are receiving the 


benefits of more than 100 major improvements which have 
been made in General Electric MAZDA lamps through research 
and development work. 

The value of these improvements, in the past ten years alone, 
has resulted in a truly startling increase in the amount of light 
given for the current consumed. In dollars, the value of this 


increased efficiency was more than one billion dollars. 


But users of General Electric MAZDA lamps have not been com- 
pelled to pay a premium for a constantly improved product. 
On the contrary, General Electric \IAZDA lamps of today are 
approximately 58% lower in price than they were in 1921. 
In addition to good light at low cost, General Electric also offers 
a corps of trained experts whose services are available at no 


‘ 


cost, to let executives “‘see for themselves” the actual lighting 
condition of their plant 
or store.* Simply 
write to General Elec- 
tric Company, Nela 


Park, Cleveland, Ohio. 





® This meter measures light a 
accurately as a thermometer measures temperature. /t tells 
you the amount of light you now have, and indicates th 
amount of light you need. It lets you “‘see for yourself 





GENERAL @ ELECTRIC 
MAZDA LAMPS 








It’s Code Pay Day 


Budgets of code authorities run from $1,690 to $3 
lions a year, with an average above $100,000, 


mil- 
and 


screams of anguish are heard in the land. 


MANY industry leaders who had gon 
back to the job of running their own 
businesses that code-writing ts 
about finished, are being snatched back 
into NRA harness, either to prepare 
budgets and raise the money with which 
to run code authorities, or to frame the 
necessary amendments to their codes that 


now 


will authorize such budgets and assess 
ments 

In industries where codes have 
at work for time, the members 
have successfully survived the shock of 
the the strain of pay 
ing them, but in some of the more re 
cently codified the bill has brought 
groans from the wounded and 
from the scratched that are heard clear 
across the land and have registered a 
particularly strong echo in Washington 
industries already have haled 
their code authorities before the NRA 
bar loud “How The 
only answer is that even self-government 
This is true particularly 


bec n 


some 


assessments and 


cries 


Som«¢ 


with a come ? 
is expensive 
in industries where the members them 


selves promoted codes with cast-iron 
| 


rules of practice, demanding detailed 
statistics, lengthy reports, fancy produc 
tion or price-control provisions, and 


other profit-prodding devices 
NRA Costs 

Here are a few of the 

budget totals that have made some indus 


staggering 


tries ask, What price NRA The 
general contractors figure that it will 
cost them $2,750,000 (yes, $2} mil 


lions is right) to teach the new religion 
to the faithful. The solid fucl 
industry (coal dealers to you) feels that 
it must spend $2,654,000 to see that 


retail 


each and every consumer pays the right 
price for The trucking trade 
bravely kept its estimate the 
$3-million mark, nevertheless makes top 
OOO 


coal 
below 
score with 977 

Of course there are many 
ities that actually propose to get along on 
a pittance the fertilizer 
industry wants only $219,929; the auto 
matic sprinkler people ask $18,000 ; th 
isphalt tile makers need only $16,000 


a request for S. 
} 


COU 


author 


For instance, 


and the mattress cdOver division of the 

light sewing” industry at the moment 
has the low score with a mere $1,690 
budget 


Ihe problem of code administration 
costs has many NRA boosters worried, 
and they hope that something will be 
done about it before the next ¢ ongress 
has a chance to rip into the situation 
They had not thought much about that 


phase of NRA until someone came along 


26 


ind bluntly broke the news that the 
first 75 budgets averaged $200,000 each, 
which meant that 500, the anticipated 


total of NRA codes, would call for 
roughly $100 million 
That seems a low average. For tn- 


stance, the National Industrial Confer- 
ence Board reports an analysis of 64 
budgets that totaled $11,596,640—an 
average of $181,202 per industry 
Budgeting Code Costs 

A tabulation by Business Week ot 
i7 budgets, most of them recently sub- 
mitted, shows a total anticipated outlay 
of $7,232,909, or an average of $153, 
891 per industry. Only 9 of the budg 
ets in this group are $10,000 or less 
27 are under $50,000, and 33 call for 
less than $100,000 

Perplexing variations appear. The 
coffee industry, which in 1929 reported 
$302 millions of importations, has a 
budget of $75,000, proposes to 
its members from $10 to $7,500 
year, according to the number of bags of 
coffee used. The canvas goods industry 
wants nearly the same amount, $74,400 
to administer its code, although it did 
only $49 millions of business in 1929 


issess 


per 
pe! 





FEDERAL PRECISION CAMERA—Weighing 14 tons, this camera is 31 feet lo € 
took 2 years to build, and will be used by the Coast and Geodetic Survey to m 
The machine is housed in Washington's Comm: I 


Department building, has a precision of less than a thousandth of an inch. 


nautical and airway charts. 





Its assessments will be LG on gr 


sales 
The paint and lacquer manufactur 
want $61.172 for their code authori 


while the painting and paper! 


branch of the construction indust: 
asking for almost ten times as 
$620.000 

Many curious methods have been 
vised for levying assessments. S¢ 
industries propose to collect on 
Ice will pay 6 mills per 

l3¢ per 

yard, limestone 2¢ per cubic foot. 1 
rainwear division of the rubber is 
try will levy $10 per 1,000 NRA lal 
Investment bankers pay according to 
number of employees, and manufa 
ers of precious jewelry are to pay $ 
$100 per year, according to the 
mated capital invested 


volume 


ready-mixed concrete 


Garment Trade Rent 


batt! 
certain 


Washington sees exciting 
over proposal to shift 
items from the cotton 
code to competing authorities. 


garmen 


1 


A Laltssez Fairy, roosting on a 
fixture in the auditorium of Wash 
ton’s Department of Commerce B 
ing last week, would have enjoyed | 
self so thoroughly that he would 
forgotten the indignities visited 


his tribe during the past year. B 
him were units of the intricat 
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otional garment industry in the throes 
The 
lved men’s and women’s cotton gar 
nts. They have rocked the industry 
ym Podunk’s little work-shirt plant to 
hand-tossing hordes of New York 
rment Center 
Basically the battle 
environments 
ypeting with 
tton garment code want 


self-government arguments in 


1S between thesc 
Makers of item 
companics under the 
changes that 


other 


costs in line 
Mr 
admin 


bring labor and 
their own The 
Rosenblatt, NRA 


tor. Hearings lasted all 


umpire was 
division 
week with 


But 


excitement 


ral exhausting night sessions 
ou imagine they lacked 

are not familiar with the levantine 
perament Witnesses were 
| applauded by perspiring adherents 
\rguments were dramatized. Once a 
mannikins in 
ns slank languidly across 
ral times farmers 


ying good black 


cheered 


latest 
the 
iously dis 
inder their 
rnails, took the stand to protest in 
ely accents } 


that might 
the cost of work pants or 
ralls. 


What They Wanted 


Officially the mecting was to consider 


ide of the cre 
stage 
ostentat 


earth 


any move 


cotton 


yposed amendments to approved codes 


the cotton garments, dress 


manu 
turing and men’s clothing industries 


would — take 


cotton garment 


amendments wash 
code 
manu 
turing code; would take men's over 
cotton § shirts, pants, macki 
s, lumber-jacks and similar garments 
m the cotton garment code and give 
m to the men’s clothing code. The 
it has provoked cries of help, 
rder, police, and kidnap from the 
otton garment people. The other side 
ctorts with similar harsh words, backed 
with the charge that the cotton gar 
ent code is the sanctuary for manu- 
turers who want to hold down labor 
Labor costs are the kernel of the nut 
the shifts are makers of 
ny items now under the cotton gar 
nent classification will have to pay more 
f garment, thus cutting the advantage 
itherto held over rivals under the op- 
osing codes. The cotton garment in- 
lustry has a 40-hour maximum week, 
dress code 35 hours, the men’s cloth- 
hours. The gar- 
nt code has a minimum wage, 
n's clothing 40¢ in the North and 
7¢ in the South, the dress manufac 
ring code from 50¢ to 75¢ 
Worth Fighting For 
Here is a differential worth fighting 
r. General trend of the cotton gar- 
nt defense is that raising labor costs 
ild force the closing of plants and 
ite unemployment while increasing 
thing costs to the poorer classes 
Under the code of the cotton garment 
thority are 3,000 to 4,000 plants, 


sses from the 


{ place them under the dress 


| 
WOrkK 


allowed, 


code 36 cotton 


s0¢ 
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Codes at Work 


Incidents and problems that arise in the activities of the 


codified industries. 


. No 
ode a 
as said to NRA 


originally for 


tiCKC¢ ho 
ithority 


to a turther 30-day extension 


recently was given another 


permit further study and re 
a iCquacy of the minimum 
blished,”’ says the NRA 
industry 

sinc 


adoes not want 
the NRA ha 


tting 


the 
longer 
its ticket permi 
the industry s 


} 


ashing at coad¢ ay The 
more than a ind 
NRA _ the trades problem 
which it thought it ha 
hands when it suspended 


reope ns 
} 


SCTVICC 
i vashed 
th« ra 
¢ provisions in 7 such codes ane 


after 


tra 
/ 


in the laundry trade shortly 
Where NRA 


laundries expect to continu 


State laws are 
in force 


arrangem nts 


4 


observance of local 


Just to complete the record it must 
be reported that, well browned and 
thoroughly done, the bakers 
(BW —]un9,23'34) gocs into 
July 9 1934, with the 
against premiums in full force 
and the period for investigation of 
effect of its labor provision cut down to 
expire Nov. 15, 1934 Net 
The National Bakers Council is back at 
the helm, and ‘most everybody is happy 
except perhaps the Bakery and Contec 
tionery Workers’ International Union 


which had hoped to steer the ship 
* * * * 


cod 
cftect 
prohibition 
and cttect 


the 


result 


Scrap and waste materials dealers in 
large numbers wan: to scrap their NRA 
codes because their particular style of 
operation ts cramped to a point where 
they just can’t lay up a cent. Scrap tron 

think that they 
queezed by the steel industry because 
there has been little buying and prices 
have dropped materially despite th 
fact that the stecl industry has been go 
50% to 60% of capacity Ex 
ort have for 
them, with Japan's total at the rate of 
600,000 tons per year topping the list 


lealers are being 


ing at 


orders saved the bacon 


The waste 
mills have been lying low 


paper dealers say that board 
holding up 


Hissior 


y only 
) looms nnou 
whik 


1 


owning 16 
fuction cut of 30.5% 
ceived 
vhich 
that 


for d 


by them } mp 
close observers draw 
sion onverters ar pla ing 


livery late in the 
interest { in 


wrders 
| hose 
trons 
ta 


vath« red by 


stabilizing 


ire at last ible to cooperate 


constructive industry 


nt and 
the re 


hy cCoopect,r 


! 


cnt shutdown 


itor 
Prod ction ontrol sti’ 
the NRA 


warrant 


sctul wher 


Some interest 
justry wanted to have 

control clausc¢ taken out « 
The code authority cam 
some convincing fhigur 
badly that 
ice industry is to keep 
to death after paying 


15%, higher wages WI 


how clause 


consumer. 


increase in 
Johnson not only deci 
should 

the with 
cic ling with futur ki 


stay in the co 


code authority 








Business Abroad 


War and trade tensions continue. 


German moves inter- 


preted as Nazi weakness. Political shakeups expected in 


several countries. 


Soaring commodity prices benefit 


Latin America. Canada expects Parliament adjournment. 


Kurope 


, 


EvropeEAN News Bureau’ (Cable)— 
Tensions failed to ease in Europe this 
week 

First reports of Germany's negoti- 
ations with grumpy debtors are les 


gloomy than was expected last week, 
but the threat of a trad still hang 
over the major industrial countries ot 


Europe. Germany is desperately pinched 


Wat 


and is likely to fling ordinary caution 
to the wind, 

Exchanges are moving Dollars gen- 
erally are strong. The pound is weak 
against the franc. Paris still attract 


gold, but as most of it is coming from 
other countries in the gold bloc the net 
result 1s unfavorable. Gold cover for 
the German mark dropped below 3% 


this week. 


Renewed economic tension has re 
vived political friction. Only shrewd 
maneuvering and an appeal to Parlia- 
ment to put patriotism above party has 
kept the Doumergue government. in 
power the last 10 days. Hitler is prob 
ably less secure than at any time since 


With 
Ramsay 
holiday, 

will be 


he came to power in Germany 
the departure from London of 
MacDonald for a 3 month 
rumors have revived that there 
i cabinet hakeup oon 


France 


Business at standstill; political dis- 


sension mounting rapidly: no 
effective government plan. 

Paris (IH reless)—It is obvious now 
that political dissension is growing both 
within government circles and without 


Che rioting in various parts ot France 
continuc with first 


then Left wing partic 


Right wing. and 


taking the 


ership Last week's eriou outbreaks 
it Lorient, which still have not bee 
quelled, were started by the “Front 
Commun,” a group made up of Con 
unists and Left-wing Socialists wh« 


opposed what they believe to he 1 com 
coup d'etat by the Royalists worl 

ing into power through Fascism 
In Parliament, o Premier 
mergue has been forced to pose a 


confidence again and 


ing 


Dou 
vote of 
receiving a 
It 


iwain, 
majority only because he declares 
vou obstruct me, I shall send you home.” 
It is known now that his ov 
with the procedure. 
sicur Marquet, neo-Socialist Labor 
Minister and father of the new public 
works plan which has been mutilated to 
the extent that Marquet said he was on 


the point of resigning, is the outstanding 


vn cabinet 1s 


Mor 


dissatished 


pponent of general government policies. 


28 


Both Germain Martin, the Minister of 
Finance, and Flandin, Minister of Pub- 
lic Works, almost to blows with 
Marquet, and at one time a cabinet split 
was thought unavoidable. Doumergue’s 
appeal to patriotism saved the day. 
When the new fiscal law came up for 
debate this week it was discovered to be 
little more than a robbing-Peter-to-pay- 
Paul affair. Aimed to reduce prices, it 
1 actually, littlke more than shitt 


came 


cies, 

the burden of taxation from industrial- 
ists and the bourgeois class onto the 
proletariat who already are suffering 
from a lack of buying power. Leon 


outspoke nm ox 


support ar 


Blum, 


ialist leader, found 
plenty of | 


iong the radicals 


i is contention that any price-redu 

ing program which reduces the pric 

farmers will secure tor their products 
not only will be unpopular with the 
agrarian electorate but will eventually 
pull down the entire French economic 
structure, for current banking credits 
and government loans are based on the 
assumption that farm prices will be 
maintained. The Chamber listened t 


es that France would go 
United States 


ited warnin 
through what the 
enced at the end of 1932 and the begin- 
ning of 1933 unk the present situati 

is handled caretully. France lacks the 
vitality and the psychological makeup 
comeback such ; 


re pe 


experi 


} nt 


to stage a spect cular 
has come about in the United States. 


Business everywhere is dead, and th 
prospects for tourist trade dismal 
No revenue returns have been published 
ince March, and nobody dares ask why. 


are 


Germany 


Business alarmed by foreign 
trade uncertainties, crop short- 
age, disappointing results of con- 
version loan. 


Bertin (ir Germany's foreign 
exchange plight reached its climax this 
week when the gold reserve of th 
Reichsbank dropped below 3% and Dr. 
Schacht announced that foreign ex 
change would be allotted on a day-to-day 
depending on the amount which 
available in the normal cours 
(page 31). Not even a 
minimum is guaranteed for essential raw 
though this matter may 

remedied before present supplies are 
exhausted \uthorities estimate that, in 
a three months’ supply is on 
hand within the country. Solvent im 
porters are with a problem of 
securing foreign exchange to meet cur 
rent obligations. The whole maneuve: 
is a part of the Nazis’ desperate pro- 
gram to bring German foreign trade 


css) 


became 


of business 


matet ials, 


rene ral, 


faced 





into balance. Having gone to t 
treme, the bargaining is 
shrewd. 

Numerous developments are d 
ing business morale. One of the 
important is the crop sl 
due to drought The fodder cr 
look is so bad that farmers a1 
cattle at panic prices. 

Another disturbing factor is tl 
appointing results of the govern: 
novel conversion loan offered t 
public some weeks ago. The Mir 
of Finance offered to holders of t! 
“Hilferding” loan otf 1929 and t 
tain holders of claims in respect 
valorized pre-war paper mark bor 
4% bonds with a “variable” 
interest. The new 


serious 


loan is amort 
by one-tenth within 10 years, and 
offered. In additio: in 
as the loan is quoted at or 


long 
par it will be amortized by drawing R 


cash bonus is 





the other hand, if the price falls 

par, the government will retire Ja 
innual amount of the loan by put co 
in the market. It renounces in alr 


ny profit it might make on 


s ft 
purchases below par. The profit 
ized in this way will be credit 
remaining bondholders in the 

an additional interest to be added 
regular rate at the end of each halt 
But even with these inducement 


bonds are not selling. 


Great Britain 


Business steady, despite contro- 
versy with Germany. Employ. 
ment setback due to weather. 


Lonpon (Cable)—Despite the « 
cations resulting from the German 
issue, the business tone in Britan 
firm this week. New issue 
le offered, and ire 
forecasts of i 


’ 
mained 
tinue to | 

received. Recent 


ment in the coal industry are evicd 
justified. Powell Duffryn St 
Co., Ltd., important member 


has just announced that 
its capital by £1 million. 
figures, due Jul 
a setback d 
conditions, especially 
drought. H rains in the last 
however, have retarded constructior 
Negotiations with Berlin’s represet 
holding first interest in | 
lon this week. The talks are prog 
ing hopefully Germany has ott 
only mild protests to Britain’s proj 
to turn over 20° of the value ot | 
man imports to a clearing house w 
will use them to meet payments t 
ish holders of Young and Dawes b 
The remaining 80° will be paid 
immediately to Berlin, which will 
forced to make up the balance 
own nationals. Personnel of the 
gation handling the whole matt 
regarded favorably in London 
Departure from London of | 
Minister MacDonald for a three mor 
holiday has revived talk of a get 
election, or at least a cabinet shal 
Best informed opinion is willing 


trade, 
increase 

Unemployment 
ire expt cted to show 
weather 
ivy 


tives are 


+ 
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Japan Gains 


persistent ain 


ney pre fitably, sinc 


% 
Far East 
Raw silk prices drop to new lows. 
Japan squeezes Holland out of 
colonial markets. Philippines 
already exceed 1934 sugar quota. 


the spr 
mmanded 
imanae 


the 


Latin America 


Marked trade revival as prices of 
major commodities rise. Sugar 
touches 4-year high. Ceffee prices 
good. Colombia expected to re- 
sume service charges on debt. 


| 


BRITISH POLITICAL FANFARE—Three prominent Britishers inspect some u 
ema vans soon to tour England showing films boosting work and aims of Our import 
National government. Left to right: Stanley Baldwin, Ramsay MacDonald, were almost 
d Sir John Simon. Premier MacDonald, leaving on a 3 months’ vacation, is from Cuba 
vught by some to be on the way out, with a cabinet shakeup predicted. Colombia 
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chet considerably foll tl 
ettlement of tl bord wit 
I ] 1 th tinua 
ditures on ari ent e count 
balance of trade is strongly rabl 

tte CX pe ture t! 
>10) madly ot uy cle 
ducted Highs ‘ ee p d tl 
country’s increasing gold output account 
in part for the improved position, Col 
lections have improved rapidly in tl 


The visit to the United States of D 
ilienzo = Lope Col ia’s preside 
lect who is to assume ofhce on Aug. 7 

not 1 expected to result 1 
diately in anv new agre ent to rest 
payment ot debts now 1 ilt int 
United Stat but Wall Street \ 
be surprised it me plan t 
! oon proy ng tor wu resumpt 

al t ie ist Orne pa l pa ent b 
Colombia on her outst debt 
Spectacular Gains in Chile 
Chile's recent recover is only a little 
le pectacular than Colombia's, thoug!] 
the depre hit ¢ le mu harcae 
(one tactor m the unt re < 1 
the reviving demand ft nitrat | 
el Chi n represe tive re ¢ 
ied in conterencs n | ‘ 
epresentatives of the Eu 
thetic nitrate cartel. Hope ot the Eure 
peans is to bring Chile into the ce 
lorence marketing cheme Chile ha 
etused for the two vears that the cartel 
! been im existence t eccome a mel 
ber because the sh ( I rious market 


offered to her was too small 
Brazil is protiting from better coffee 


price Farmet have resumes ctive 
uvini (1 large ip ‘ 1 ivr! 
cultural implements rep hat sales in 
\lay exceed lin \ ume il ] \ ili il 

1 any M iv 1 the |] t ve | 
volu sales were actually slightly abov 
\lav, 1929 lhe country’s imports dut 
ng the first four months of this vea 
easured in) Brazilian currency, wer: 
thout 116 higher than tor the ine 
period in 1933; exports increased 28 

l rac prospect in Ne Kico are 1 


iv The Bank of Me x1co, mM 
it Mav Bulletu ay 
husiness enterprises in 
hetter results. Compani 


encouraging 
“Balance 

general h \ 
that suffered 
many marked losse have recovered lost 
ground, and in not a few cases, have 
suthicient 
to justitv the distribution of dividends 


one shareholders Ot 85 compani 


transtormed losses into gain 


mong those best known in the marl 
and whose issue ire widely held, 45 
paid dividends in 1933 In some cases 
the dividends exceeded 10! 
Mexican Power 

\n important increase in the produc 
tion of electri energy was reported mn 
\lexico tor the month of March, latest 
return available Output exceeded 150 
nillion kw.-hr. compared with 140 mil 
ions im December, largest output fi 


} 


anv month last veat The increase 


ttributed to the continued recovery of 
industry, especially in the extractive 
ndustries 


Not even the continuing political 
crisis in Cuba attracted more interest 
t! week than the prospect of increased 


sugar sales to the United States at 


6+ i c 
j at , c 
nine g Ire \ a 
ein we t [ ted State 
lt I ‘ that ¢ will re 
' : 
gh pri t t he keting 
ison The d ht 1 Europe al 
creases the pr t of profi ble iles 
] | ] . 
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Canada 

Telegraph amalgamation plans 
withdrawn on union protest. 
Premier refuses to admit infla- 
tion. Radio Commission opposes 
closed shop. 


() Faced t] prospect of a 
’ . £89 } +} rail 1 , 
t , ue thae an 1% ' 
‘ +e ] © s] T ~ 1 t t} 
? , tie tele ra h CNX 
~ ' 
‘ el es ot the Ca \ 
) , 
( ( I Pa ( IN 
y ] t ’ 7 
I legistati i | ( 
: 
pecter the entaryv se 
' 
i ne ¢ ’ Phe { 
t 7 \ lint tte it t ‘ 
est of the he of the railway 
; onted that A } t 
( il Pp rl The ] 
lat 1 i c pt iitted tin scheme 
to have wen executed at any ti it 
is completed 
, 1 
| rediate the legislation was an 
nounced, however, the union organiza 
tions rushed representatives to Ottawa 
to of i ( re tance lt l’a ] iin t 
also, the move was greet the pen 


ing wedge of a plan for amalgamation 
Rather than 


arliament 


] thre rauwavs themselves 

n the se on ot | 

nistry abandoned the proposal. In the 
; ] 


in 


eantime the work of evolving the p 
for merging the telegraph and express 
ervices will continue 
Railroads Favor Merger 

Merging of these services was part of 
the railway economy plan recommended 
wv the Duff Commission in 1932. Both 
wavs favor the merger and _ thei 
experts have been working out a basi 
for it during the last veat 

Prime Minister Bennett insists that 
the term inflation does not properly ap 
vy to the forthcoming issue of $53 mil 
lions of new money against Canada’s 
gold reserves. Throughout the financial 
crises of the last few years, he has stood 
firmly by the prin ipl ot “sound mone y” 
ind he denies that there is any sugges 
tion of departure from this principle in 
the expansion of the Dominion note 
issue. Dominion notes will still have a 
ereater gold coverage than the 25% 
greed upon as adequate by international 
convention at the recent World Eco- 
nomic Conference (hitherto Dominion 
notes ] ive had a 40% coverage } Che 
expansion of the note issue now being 
provided for by Act of Parliament is t 


take care of the situation until such time 


is the new Bank of Canada comes into 
eNXistence \tterw irds, the Bank will 
control the note issu The gold re 


serves to be in the hands of the bank 
vill permit of extensive additional cur 





re u l 
{ the legis] 
N t B ( ( 
Il tin 
1 its notes in | 
rT ’ T 7 
I 1 yt nance > 
publi prog which 
will be t f lt e ¢ 
un reliet. 1] | 
be « ed out exclusively | 
OVE ent i not n ct t 
with ne ind mu 
‘ P ‘ th pr u elic 
1110 neg It will « wl 
to coast 1 ¢ t largely in tl 
1 of ne pub buildings 
Cc! thn tie 1 é 
ul \ t tu 1 . 
ufhciently t int discontint 
di ect is nce 1 h 1 ( 


Buying Evils Uncovered 


Phi steve | litte 

pread nd FA likel 
Vy to ¢ uk t vor ¢ } 

nt Tew \ | 

nslate ‘ ; 

‘ or T turn ‘ 

\ tT ¢ x pe mvestigat . 

‘ ] \ lee +} 

it ” ttee ( 

rt ne | id : 1 

n the oth ring ; é 
the gov ent cannot prop 
what it has started he latest pl 
the inquiry has turned 
and shoe facto n Ouel 
reve iled conditions «de ribed 
mitteemen t 
some cases adult workers have bee 
ceiving $3 or $4 a week for 

ure labor during long hou | 
indignation is rising and tl ¢ 


ment will be expected to take some 
rective action, although jurisdict 
| 


really with the provincial goverm 


Voluntary reforms alread) re t 
place lhe tobacco manufacturer 
agreed with growers on n 

price for a three year period, ar 


the Quebec Women's Minimum \W 
(Commission has been able to secure | 
ter condition for } 


tores m Quebec 


temal worketl 


Radio Commission Fights 
Ihe Canadian Radio Commissio1 
pears to be in a fight to the finish 
the American Federation of Musici 
in the latter’s attempt to impos« 


shop” conditions on the radio st 


% Canada. The Canadian branch of 
United States organization § called 


in connection 
Union mu 
were withdrawn. A Canadian union « 
1, 


trike of its member 
Commission progran 
ganization which las been seel 
recognition tor years came to the a 
ance of the Radio Commission, pré 
ing many musicians outside the 
bership of the American union 
latest move of the union was an atte 
to shut United States programs out 
Canada, but the big New York bri 
casting companies are 1 teri ot « 
cooperation wit! the Commissio1 
the union threat has failed The R: 
Commission maintains that as 
ernment organization it cannot su 


to union dictation 
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Kuropean Conflict 


Germany's economic troubles are colored by polities, 
and so are the reactions of neighbors. 


RMANY is the center of attention in 
rope this week. Unless pending nego 
tions in Paris and Berlin and London 
vent it, Germany is going to default 
her debt payments. Creditors every 
ere have threatened retaliation unless 
least the service charges on the Young 
1 Dawes loans are met. London and 
firmest in their demands, but 

isked Berlin to 


ris are 
th have 
move 
\ Germar 
! long-term obligations has been more 
less expected among creditors for 
eral months. When Berlin formally 
ounced it, however moratorium 
extended to cover the Young and 


reconsider 


moratorium on medium- 


the 


wes loans which creditors considered 
this inclusion 

| threats of re 
‘tory action in several countries. To 
the measure was interpreted as 


aranteed.”’ It was 
ch precipitated the 
rope, 
first move in the final repudiation ot 
debts Germany pos- 
y construe as reparations.” That 
moratorium last only 6 
nths was doubted everywhere. 
Hand-to-Mouth Rations 
Berlin followed the default 
week with a further threat to 
ners. Effective at once, foreign cur- 
y available for purchases of foreign 
limited to 
which available 
sale of Germany goods 
foreign ex 
dwindled from 
‘; of the average monthly payments 
tween July 1, 1930, and June 30 
to a 10% share announced early 
June (BW —Jun16'34) The new 
ve cuts it even further 
First re ibroad have modified 
ghtly in the week that has elapsed 
e the moratorium first an- 
nced. London's grim announcement 
t the country would set up a clearing 
ind withhold 20° of the valuc 
ll imported German goods so that 
fund would accumulate to pay, the 
tish holders of Young and Dhwes 
ins has not been but a 
German delegation has been invited to 
London to see if some way can be found 
of the problem 
London Conciliatory 
There are two good reasons for Brit 
1's more tolerant reactions this week 
Germany is an important customer (tak 
g usually about 5% of the country’s 
ports), though the trade balance ts 
Germany's favor. Berlin has threat- 
1 to “fight back” if Britain “‘clears’ 
German balances. And, equally a mat 
of worry, Germany has threatened 


which could 


would 


notice 
for 


1s and materials is to be 
amount becomes 
from th 
id Since 


nge allotments 


February 


have 


actions 


was 


withdrawn, 
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to shift purchases of raw materials trom 
the Dominions as a reprisal Britain 
fricn 


wants no fresh threats to Empir« 
ship just now 


stronger Dargaining 


tradc 


France is in a 
The country’s 
Germany 1S 

But 


balan 
Berlin's 


po ition 
with strongly in 


France 


favor even has asked t 
discuss 
with the tradc 


connection 


already 
10% of her exports to Germany and 
in the present depressed state of French 
industry, can’t afford to lose that market 
Political Scramble 

No part of the problem which has 
been created by Berlin can be inter 
preted solely from an economic point 


negotiations 


France sells up to 


under way | 


of view. Politics are playing an increas 
ing part in the whole affair. Germany 
is accused of willfully shifting foreign 
exchange which should have been used 
to meet service charges to the repurchasc 
of German bonds abroad. Then, 
gold and foreign exchange reserves had 
shrunk to a dangerously low level, Ger 
many 

In Nazi Germany, each move which 
the government takes to free the coun 
try from particularly 
trom the pay 
ments, has the approval of the general 
public and is noted as the fulfilment of 
a campaign pledge. And cach new ste; 
to maintain the stability of the irk 
has the backing of an inflation-wary 
public which has not yet forgotten thc 
panic of 1924 

Berlin Can Cause Trouble 

Europe s fear that a new track 


will grow out ot this move ts not 


when 


detaulted 


debt servitude, 


obnoxious “re parations 


Wal 
quict¢ 
by first reports of conciliatory negot 

tions. Both Britain and 
ware of the disruption which Berlit 


France are 


could bring if it chose to discontinue or 


greatly curtail its purchases from them 
British industry has made a fair share ot 
its recent gains on improvement in Em 
pire and foreign buying 
trial production is lagging 
(BW'—Jun23'34), and 1c 
slumped badly in the first quarter. De 
spite their favorable trade balances with 
Germany, both Paris and London would 
probably fare worse than Berlin in any 
long batt Certainly if it forced a 
new collapse in Germany, the situation 
criti il 


French indus 
seriously 


trad 


foreign 


would be even mor than it ts 
now 


Europe in the last few months has 


been nearer war than at any time since | 


1914. Root of the trouble is the seri- 
ously unbalanced economy. The 
come of current negotiations will have 
an important bearing on the future 


out 





the new problem with Berlin in} 
| countries will find it profitable t 
| for the forthcoming Fall 


|<, 


ONE WEEK ¢, corer 


the markets of Tl eahions 


Only at a Leipzig Trade Fair—with its 6000 
exhibitors from 22 c 
spect and compare the offerings in your line 
from every important market of the world, in 
one week’s time. 

130,000 buyers and bi 


untnies——can §y 


men trom 72 
visit L eipzig 
August 26th 
they will first discover the 
many that are destined to be 
among next year's outstanding successes 
In the General Merchandise Fair, 5000 
firms will exhibit every possible item for the 
department store and the specialized store. In 
the Building, Home and Industrial Equip- 
ment Fair, there will be 1000 practical exhib- 
its of interest to all architects, builders and 
contractors 
There are important travel discounts availabl 
to Fair visitors: please for Booklet 2¢ 
Leipzig Trade Fair 10 East 40th 
Street, New York City. This office will 
wee give information on where to find 


siness 


or 
There 


items 


to 30th 


new 


write 


Inc 


erman merchandise here or abroad. 


LEIPZIG 


TRADE FAIRS 
ee 








INTERPRETATION 


News is important. Business 
men who want to stay in busi- 
mess must know what is hap- 
pening, not just in their own 


business, but in all business 


But news, to be useful, must 
have iis meaning made clear. 
It isn’t enough to know what 
happens; it is vital to know 


why and so what 


To record events is one thing; 
to 
something else again, requir- 


interpret their effects is 


ing broad viewpoints, keen 


perception, sound judgment 
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might be, $1.6 1 | 
-y and the Market tie d 
Mone VY anc 1e€ Wiarkets measurable degt nflat O 
o elieve that t ily 
will merely d i equa 
a he . . " A 
Treasury silver drive may soon demonstrate effect of Federal Reserv eaving 
2 hange in cit t 
new currency on price level. Bond movement shows a jother view is that the 1 
. . . . . . ‘ ° mwrom cu } t 
financial institutions are still wary. Stock market waits © Pet 
3 han it it 
re ‘ . . . . 
for Securities Exchange Act to call the trend. Livestock The confusion that exist 
. ° E ; : . rts’ opinions I Dp 
feels the drought, but grain growers are left wondering. oe ee 
‘ ei tit AKITIN tat 
by the Tre irv this su ‘ 
Mone , and Banking ency on the silver already purchased brain trust,” consisting of met 
. y S © a) nstead of the $90.3 millions that might Department plus a number 
Tut Treasury is “enthusiastically” have been added. But this is just the ersity professors, will carefull 
carrying out the terms of the Silver beginning statisticiar are already rate the currency and credit 
Purchase Act. Metal acquired in quan- figuring the ultimate result n the. United States, our banki 
titv abroad is flowing into this country The Act provides that the metallic methods of credit control, ar 
and that bought on the New York mar-_ base is to be 3 parts gold, 1 part silver elationship of these problems 
ket is being transferred from the To reach this relationship the Treasury maintenance of business stability 
licensed vaults of the Commodity Ex- must purchase 1,254 million ounces of group will hunt for weak spots, sug 
change to the local Assay Office To silver or approximately one-fifth of thi uch changes as may be needed 


But there is speci mend for or against the 














date some 70 million ounces have world’s supply. no 
idded to the Treasury’s hoard at an_ fied time limit and Secretary Morgen- onetary authority Their req 
average price of about 44¢ an ounce thau has stated that buying will only likely to form the background 
rhe Bureau of Engraving is running occur when the market is favorable, \dministration’ ionetarv | = 
behind in its job of turning out so many that an attempt will be made to acquire introduced during the c t 
certificate The country may oon the metal as cheaply as possible rather \ like group (page 34) t 
have a practical demonstration of the than to run the market up in a specula tudy of federal taxation and reven 
efiect upon the price level ora large t boom If this method 1s foll wed 
output of new currency the average price, it is expected, will 

In accordance with the law, silver cet exceed 75¢ per ounce or a total cos Bonds 
tificates must be issued equal to the of $940 million ‘ 
amount spent for the metal and it is In order to “cooperate” with the uk bond market as a whol 
permissible to issue additional certifi- Congressmen standing for reelection, it this wee but the was 
cates up to a value of $1.29 an ounce. seems likely that the Treasury will com- back in second-grade issue rt 
The Treasury has indicated that, for plete, or nearly complete, its purchasing terence in is pri hy 
the present at least, it will put into before November Opinions on_ the ult of sw n the part ot 
circulation only the mandatory number price effect of this sudden increase in olders yrincipal demas 
of certificate On this basis, some circulation diffe Some hold that the bonds today comes from financi 
$30.8 millions will be added to our cur iidition of nearly $1 billion—or, as it tutior ind many these re 
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Editorially Speaking— 


y notion that the public utility hold 
company hild of the 
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This Summer 


Congress has adjourned; business need not 
worry from day to day about new laws. The 
President departs for a long vacation; we 
suspect it is definitely in his mind that busi- 
ness men will be better off if he can get their 
eyes turned away from Washington for a 
time. Basic business statistics are holding up 
well. 

Yet it is apparent that business men, with 
a curious infection of unanimity, are re- 
signed to the conclusion that business is 
going to be bad this summer, and that there 
is nothing to be done about it. The unanimity 
with which they agree that there will be good 
business this fall is equally impressive. With 
the prediction of a fall upturn, we agree. But 
that there will be a severe summer let-down, 
of greater than seasonal proportions, we are 
not convinced. Of course the defeatist spirit 
among business men is a powerful force 
toward making their own sour prediction 
come true, but we believe there are forces at 
work which are strong enough to overcome 
this passivism. 

Among the constructive forces which will 
come into play quickly is the operation of 
the Direct-Loans-To-Industry Act. Congress 
made available for such loans some $500 
millions. The RFC and the Federal Reserve 
system are preparing r to release this money 
promptly. The RFC’s preliminary sizing up 
of the situation indicates the applications are 
so overwhelming in number and amount that 
the money will be paid out and at work in 
industry very promptly. Restrictions set up 
by the RFC are unnecessarily severe, and cer- 
tain policies are mistaken, we believe—as the 
restrictions on the purchase of machinery 
and equipment, and on construction—but the 
point we are making here is that even though 
$500 millions is an inadequate amount for the 
need it was supposed to meet, nevertheless it 
is bound to help business. 


In sharp contrast with the rigorous « 
ditions that hedge about the granting »f 
loans to industry is the extreme liberality of 
the setup for loans to home owners for 
pairs and modernization. It is plain that t), 
Administration plans to make this a drive «f 
wide popular appeal, and hopes also to ger 


under way at once. Here is another fo: 
which will make jobs and business, wh: 
business just now is flattest. 

But the most important reason for treati 
with scant respect the “dull summer” parro: 
ing is the imminent outpouring of vast sums 
for construction, under the wing of the Pub 
lic Works Administration. We never \¢t 
have felt the full effects of big public works 
payrolls. Indeed, the principal criticism of 
the theory that public works are the bes: 
remedy for depressions has been the disillu- 
sioning discovery that it takes so long to get 
them under way. 

On another page, we present charts show 
ing the cumulative totals of allotments, of 
contracts awarded, and of money actually 
paid out. The discrepancy between the 
tracts awarded and the money so far spent 
has been litthe appreciated. But if it is a 
long time between the day when PWA ap 
proves a project and the day Tony draws | 
first pay envelope for pushing a wheelbarrow 
on the job, nevertheless the one event docs 
follow the other inevitably. It is perfect!, ap 
parent that the actual disbursement of pay 
rolls on federal and non-federal projects w ill 
rise to a sharp peak during the summe: 
months. Business will feel the effects at once. 

So, when you head for the woods, tell th 
boys in the office where a wire will reach you 
Our guess is they will want to know befor 
the dog days are here. 
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In the Laboratory—Looking into the Jteart of the OVetal 


our Guorantee- 


A scientific and modern metallurgy is back of the sheet and tin mill 
products made by this Company. It is your guarantee of excellence 
and reliability, through correct methods of manufacture. 

Trustworthy service—beginning in the metallurgical laboratory and ending with 
unqualified approval in the customer’s shop— makes AMERICAN products a most 
reliable and satisfactory source of supply for Black and Galvanized Sheets, Elec- 
trical Sheets, Automobile Sheets, Enameling Sheets, Special Sheets for stamping and 
deep drawing, Formed Roofing and Siding Products, and Tin and Terne Plates. 
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(Top) Sedan Delivery on 112-inch Commercial Car chassis . 
De Luxe Panel on 131!/2-inch Truck chassis .. . 


. « (middle) 
(bottom) Hydraulic 
Dump on Special Dump chassis. 


Are all saving money with New 


FORD V:8 TRUCKS 


The Ford V-8 Truck engine uses no more fuel 
than a “four.” It simply divides the same 





amount into eight smaller parts. That's how 
single-truck owners and fleet operators are 
cutting hauling costs with New Ford V-8 
Trucks. They get eight-cylinder performance 
with four-cylinder economy. 

They are saving money in another way too. 
Big repair bills are unknown. The economical 
Ford engine exchange policy ends big over- 
haul costs. Less time is lost laying the truck 
up for repairs, because the New Ford V-8 
Truck is built to stay on the job and out of 
the repair shop. 

With the new full-floating rear axle, the full 
weight of the truck and load is carried by the 
axle housing, leaving the shafts free to trans- 
mit power. Axles can be removed without 
jacking up the wheels. Surprising new econ- 


omy in fuel and oil consumption is made 








possible by new dual down-draft carburetor, 
new-type aluminum pistons, new truck-type 
cylinder heads and factory-polished cylinder 
walls. New copper-lead connecting-rod bear- 
ings are the same type used in racing cars 
and airplane engines. Exhaust valve seat 
inserts double mileage between valve grind- 
ings. Transmission. clutch and steering are 
real truck units. Brakes are unusually large 
for safety and long life. Full torque-tube drive 





permits free shackling of semi-elliptic rear 
springs, maintains axle alignment and takes 
all driving and braking stresses, leaving the 
springs free to cushion the load. 

See the New Ford V-8 Trucks at the show- 
rooms of your nearest Ford dealer. Body types 
meet 90°% of all requirements. And remem- 
ber, FORD TRUCK PRICES HAVE NOT BEEN 
RAISED. In fact, delivered prices have re- 
cently been lowered. 
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